















WILL JUSTICE BE CHEATED? 

Will the most scandalous and most criminal cor- 
poration failure, that of the fish trust of Booth & Co., 
of Chicago, secure immunity by payment of $1,000,000 
to the bank creditors? This is a question of vital in- 
terest to the directly affected sufferers from the con- 
sequences of the failure. 

The A. Booth & Co. corporation was capitalized at 
$3,000,000 common and $2,500,000 8% preferred 
stock. It showed a surplus and undivided profits of 
over $2,000,000. When it failed it turned out that 
it owed to banks over $5,000,000, and that this credit 
was secured upon fraudulent statements. Not a single 
annual report, it is claimed, was anything else but a 
pure swindle. The shareholders who had paid for 
the common $40 and $100 for the preferred stock, 
and have received fraudulent dividends, will lose 
every cent. When the banks found that the share- 
holders were not willing to finance a reorganization 
and to put up money for meeting the claims of the 
creditors, an indictment of Vernon Booth, the presi- 
dent, and of another official of the company, on 
charges of fraud, were secured from the Grand Jury 
of Cook County, Illinois. 

Of course, the indictment which affected a man of 
the social standing of Vernon Booth was not a pleas- 
ant matter, either for him or for his relations, among 
whom is Mr. Valentine, the brother-in-law of Ogden 
Armour. In order to settle the matter, Mr. Valentine, 
who is many times a millionaire, having become one 
by marrying the widow of Phil Armour, Jr., has come 
forward with one million dollars to help a reorganiza- 
tion of the company, under a new name and for the 
sole benefit of the creditors. Under this plan the new 
company will settle with the creditors, but the former 
. shareholders will be left out in the cold. Will they 
submit to this, or will they insist that justice will be 
meted out to those guilty of wrecking the company? 

Ir. Vernon Booth, who, it is true, has, on account of 
poor health, paid little attention to the affairs of the 
company, may be innocent of the charges of fraud 
upon’ which he has been indicted, but somebody must 
, be guilty of the fraudulent methods that have ruined 
: the company. Shall those guilty ones escape? It 
) ould be a blow to public morals and all business 
ionesty if the scandalous failure should end with im- 
ad of 


munity for the parties » have been at the head 
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SENSIBLE LABOR. 

One of the bright features of the present economic 
situation is the attitude of the laboring masses towards 
the wage reductions that are going on in the most im- 
portant industries. The laboring men are accepting 
the cuts in their wages as something natural, and 
submit to the inevitable, while not cheerfully, yet 
gracefully. The adjustment in the labor market is 
going on without strikes or disturbances. It shows 
how sensible the laboring masses have, become, and 
how little they allow themselves to be influenced by 
demagogues. Their present attitude will give them a 
good and valid claim on advances in wages and se- 
cure them the public sympathy when better days come 
and they insist on a restoration of higher wages. By 
their graceful acceptance of the present situation, our 
working men are actually making a speedy return to 
better industrial conditions possible. 

How different was the attitude of the trusts during 
the panic! They tried to maintain artificial prices, in 
face of a vanishing demand. They tried to make water 
run uphill. Had the Steel Trust, a year ago, sub- 
mitted to the inevitable, conditions would be better 
now. It took the trust quite a time to find out that 
brutal force cannot override the natural laws of sup- 


1 


ply and demand. 


THE BRUTAL TRADE POLICY OF THE TRUST. 

Reports emanating from the headquarters of the 
United States Steel Corporation say that the reduc- 
tion in the prices of structural steel and wire products 
is beginning to have quite gratifying results. This is 
a severe indictment of the “stand-pat-price” policy 
which the trust has followed for last year. Lower 
structural material prices are stimulating building op- 
erations all over the country, while lower wire prod- 
ucts. prices are bringing in the orders from the farm- 
ers who at present are blessed with a phenomenal 
purchasing power. Had such a reduction in prices 
taken place immediately after the last crop the in- 
lustrial recovery would to-day be greater, and the 
steel Trust itself would be better off. The Steel Trust 
has by this time learned that a rule-or-ruin trade policy 
will not do, and that billion-dollar corporations, with 


11 the brutal power of millions in the treasury, can 


little change eternal economical laws as they can 
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TAXING THE CUP THAT CHEERS. 


While financial circles are satisfied with the outlook 
of the tariff bill, believing that it will be greatly modi- 
fied by the Senate as to please the protected interests, 
there is considerable indignation expressed by the 
masses over the proposed duty on tea and coffee. The 
masses, while appreciating the needs of the govern- 
ment for increased revenues, would rather see the 
taxes on beer and whiskey increased instead of placing 
duties on the soft beverages. 





INGRATITUDE. 

A writer for a newspaper that stands as near the 
Steel Trust as any publication can, calls it black in- 
gratitude on the part of the railroads for not ordering 
now their steel rails at $28 a ton, when they can easily 
raise money for new rails and the trust. needs busi- 


ness. That writer says: 


Two or three years ago, when the steelmakers sold rails to 
all comers at $28 a ton, for which they could easily have ob- 
tained a much higher price, there were railroad companies that 
vowed eternal gratitude for this action, and announced their 
steadfast determination to buy rails according to their needs 
and ability in dull times at the same fixed figure. To-day all 
this is forgotten, and the pressure is upon the United States 
Steel Corporation and other producers of rails to materially 
reduce the price. 


If this remark really reflects the sentiments of the 
steel magnates, it proves that they have considered 
the railroads as their vassals, and existing only for 
their enrichment. The railroad managers who would 
not try to buy as cheap as possible would be only 
guilty of gross mismanagement. Conditions and trade 
tendencies are for lower prices, and as the railroads 
need all the money they can save, they would be 
culpable of a breach of trust if they cheerfully sub- 
mitted to prices that ruled in days of prosperity. It is 
distinctly a credit to our railroad managers that they 
decline to do the bidding of the steel kings and insist 
on lower prices. 





“REGULATE THE GOVERNMENT.” 

E. H. Harriman is talking back. The cry for regu- 
lation of railroads he has answered by suggesting reg- 
ulation of the government. 

On his homeward trip during a short stay in Chi- 
cago, Mr. Harriman said this: “Regulate the govern- 
ment; it needs regulation far more than the railways. 
Prevent the recurrence of an anarchistic Attorney- 
General. Don't elect a demagogic House of Repre- 
sentatives. See to it that the Senate is not filled with 
a lot of inebriates.” 

“There has been no honest representation of taxa- 
tion. What we need is a business administration, not 
a wild, extravagant government that takes no heed 
of depressions, that has—or had—I repeat, an anarch- 
istic Attorney-General, a House of demagogues and 
a Senate of inebriates. Regulate the corporations? 
Yes, certainly. But begin by regulating the govern- 
ment. We commenced at the wrong end. But now 
the corporations have been pretty well regulated, let 
us attend to the government which has misrepresented 
the people.” 

Who can say, in face of the enormous waste of 
money by Congress, that these words are not wise or 
timely? If these appropriations of billions by the 
“people’s” representatives should continue, we will 
become a tax-ridden nation, just as any one of the 
nations of Europe is. In Europe they are complain- 


ing about the heavy taxes they have to pay, and that 
there is almost nothing left for taxation. We are read- 
ing all this with a sentiment of pity for the taxed-to- 
death Europeans, and at the same time sit idle and 
allow ourselves to be burdened with similar taxation, 
which would not be necessary if economy, instead of 
extravagance, would be the policy of government. 





THE BOOM IN THE HAWLEY STOCKS. 

There are not many railroad stocks that since the 
days of the panic have experienced such a tremendous 
advance in their prices as those of the Toledo, St. Louis 
& Western and Chicago & Alton, as can be seen by the 
following comparison: 

Panic Present 
Prices. Prices. 


Toledo, St. Louis & Western Com... 12 51% 
Toledo, St. Louis & Western Pref... 33 70% 
Chicago & Alton Com............. 8% 71% 
Chicago & Alton Pref........ss0. 48 76 


There is certainly nothing phenomenal in the recent 
development of these two railroad properties to explain 
the substantial rise in these stocks. The Toledo, St. 
Louis & Western closed its last fiscal year with a surplus 
of only $19,681 after paying the 4 per cent. preferred 
dividend, while the Alton closed the 1908 fiscal year with 
a surplus of $299,758 after paying a dividend of 1 per 
cent. on the common stock. The earnings of both rail- 
roads, have, it is true, improved, but not to such an ex- 
tent as to justify the high prices of the common stocks. 
Very little of these stocks is among the public. The rise 
was the work of adroit manipulation, for only by such 
can the stock be unloaded on the public. Those who buy 
common stocks at present high quotations are liable to 
meet with keen disappointment. Yet, the manipulators 
are liable to keep up their work for some time, for they 
control the entire floating supply and only by continuous- 
ly advancing the stocks can they have a chance to sell it. 
The public does not take to stocks that evidence dropping 
inclinations. 





RAILROAD EARNINGS INCREASING. 

The traffic reports for the month of March show a 
wide range as to the earnings of the various railroads. 

Some officials say that their roads are handling from 
10 to 13 per cent. more business than a year ago, while 
others report that the tonnage movement is slightly bet- 
ter only, and there are a few reporting a falling off of 
business. On the whole, there is shown a marked im- 
provement, indicating that business conditions are re- 
covering, however slow the process may be. 

On twenty-five railroads, which they have selected as 
leaders, indicating the trend of railroad earnings, the 
Wall Street Journal reports, in the second week 
of March, a gross of $7,915,602, an increase of $675,857, 
or 9 3/10 per cent. over the corresponding week of 1908. 
This is an encouraging condition and indicates spendid 
improvement in railroad earnings, after the return of 
commercial activity, which should be in full swing by 
Fall. 





IS HARRIMAN IN WABASH? 

In an interview, Mr. E. H. Harriman declined to 
answer the question whether the Union Pacific has 
bought heavily into the Wabash properties, and stated: 

“Were I to reply in the negative today and a year 
later it was shown that the Union Pacific was a holder 
of Wabash securities, you might think that I had tried 
to mislead you, which would not be the case, if mean- 
while we should decide to take an interest in the road.” 

Those who can read between the lines will at once 
understand what this means. The Union Pacific in a 
year from today may turn up as a large holder of 
Wabash securities. At present those securities may be 
already in a broker's office, to be turned over to the 
U. P. in a year or so. There is an alliance between the 
U. P. and the Wabash that means much for the latter. 


rh ee -« -—- 28 «- =O ee CO 


sa FF — A HH HF CL FLU mirmeasAeee6h6F 


“ss 7 ~~ Danek aA mM 


4A et rt 2a ee 


ie) 


As =" mn = He 


— ~ mm 





ie 


is 
2 


Ss hh meee 


April 3, 1909. THE FINANC 


[AL WORLD. 3 





THE CHICAGO, GREAT WESTERN ASSESSMENT. 
It Will Turn Out a Losing Proposition for the Stock- 
holders. 

It is hardly an exaggeration to state that there is a 
bitter feeling among the holders of the common and pre- 
ferred B stocks of the Chicag Great Western against 
the proposed assessment of $15 a share and also against 
the entire reorganization plan. They look upon the plan 
as unjust and piratical. That the Stickneys, to whom 
the wrecking of the railroad is attributed, feel this and 
therefore think it a wise policy to step into the back- 
ground, is shown by the resignation of the younger 
Stickney as general manager. 

The inquiry of a holder of 200 shares of Great West- 
ern common, which he had bought at 24, whether to 
pay the assessment of $15 a share, in which case he 
would, according to the reorganization plan receive 120 
shares of new common and 45 shares of new preferred 
stock, is answered by a daily paper, as follows: 

“The inquirer has paid $7,200 for his stock. If he 
sells at current prices, about 4%, he will receive $1,- 
462.50, and his venture will show a loss of $5,737.50. 
On the other hand, suppose an assessment of $15 per 
share is called for, which will no doubt be the case; he 
will have to pay $4,500 more, making the total cost of 
his 200 shares $11,700. Then he will be entitled to re- 
ceive 120 shares of Great Western new common stock 
and 45 shares of new preferred. 

“Upon the proposed basis of exchange the probable 
value of the new preferred stock would be $54.50 per 
share and that of the new common $27.75. Simultan- 
eously trading in the new securities ‘if, as and when 
issued,’ commenced on the curb. The current quotations 
for the new stocks are 54% for the preferred and about 
20 for the common. But before the holder of the 30( 
shares above referred to would be able to ‘‘see daylight’’ 
the preferred would have to sell at par and the common 
at 60. Such a possibility is too remote for serious con- 
sideration. For one thing, the preferred will be a 5 p 
cent. non-cumulative stock, and these seldom sell at par, 
therefore the common would have to sell even higher 
than 60 to make up the deficiency. 

“Should he pay the assessment and take out his new 
stock, he would have 120 shares of new common worth 
at prevailing prices, $2,400, and 45 shares of new pre- 
ferred worth, also at present prices, $2,452.50, a total of 
$4,852.50. This, deducted from his original investment 
plus the assessment, would show a net loss of $6,847.50. 
In other words, he loses $6,847.50 by participating in the 
plan of exchange, but only $5,737.50 by selling his pres- 
ent holdings at 4%, a saving by the latter course of 
$1,110. 

“Of course, in the case of Great Western, as in those of 
all other roads which have gone through reorganization, 
much depends upon the faith which its stockholders have 
in the ultimate future of the property. Many of the 
standard railroads of to-day have gone into receivers’ 
hands and been taken out by assessments on their stocks. 
Prominent among these may be mentioned Reading, 
which once sold at 20 with a $20 assessment on the 
stock. To-day Reading is quoted around 130. Of course, 
qreat Western possesses few of the potentialities of 
Reading. 

“How Great Western will fare after the discharge of 
the receivers is problematical. Heavily capitalized, the 
company has had to do a greater business in proportion 
to its size than most of its competitors. This severe 
handicap the road sought to obviate by lowering its rates. 
This policy precipitated rate wars throughout its terri- 
tory and the final result was the survival of the fittest 
and receivership for Great Western.” 

Just after the announcement of the reorganization 
plan the Financial World called attention to its gross in- 
justice to the very class of investors who ought not to be 
assessed too heavily for the reason that most of them 
are people of limited means and cannot stand the as- 
sessment. Those who have received dividends in the 
past ought to stand the greatest share of the burdens 
of the reorganization, but those are the very people who 


would like to work the poor common and preferred B 
shareholders over again and to fleece them as they have 
done in the past. A vigorous protective committee may, 
however, be able to mitigate the harsh terms to which it 
is planned to subject the common and preferred B stock- 





holders. — 
THE MORTGAGE SECURING THE BONDS. 

There is much ground for the complaint so often 
heard that the way mortgages securing bond issues are 
now drawn is confusing to almost every person except 
the lawyers to whom the work is entrusted. The main 
point touching the security pledged as a lien seems to 
be hedged about by technical phrases to such an extent 
it is almost impossible for the bond buyers to decipher 
their real meaning. 

It seems that it should be possible to overcome the 
difficulty by the use of simpler and more direct English, 
at least as far as it relates to the terms of a mortgage 
securing a bond issue. Instead of having the important 
features concealed deep in the deed, could they not be 
detached from the balance of the mortgage and printed 
separately in a prominent place on the bonds themselves, 
so that the bond buyer can, at a glance, learn whether 
it is a first or a partial lien. That such a course would 
stimulate a demand for bonds there is no question. This 
nation is growing every year more and more thrifty. The 
great educational movement among the investment 
masses for sound securities is also inculcating the habit 
of conservatism. From both these invisible forces the 
bond market directly benefits. Money savers who 
have been taught the folly of chasing the fabulous profits 
dangled before their eyes by mythical ptopositions have 
learned that they must turn elsewhere to secure a safe 
income upon their money, and it is but a natural se- 
quence, that among the first things to attract their atten- 

on would be bond 

Then why not make the buying of bonds as simple as 
possible, not, as is now very often the case, that an in- 


vestor must call in a lawyer schooled in corporation law, 
o decipher the legal phrases, so as to find out whether 
the trust deed conceals a nigger in the woodpile or not. 





NEW YORK AIR BRAKE FIRST REPORT. 


A Concession to the New Order of Things. 
The submission of a financial statement by the com- 
pany to the N. Y. Stock Exchange in order to have the 


ter, is a concession to the 





tock placed on the regular ros 
trong public demand for publicity and the weeding out 
»f the stocks which have for years figured in the ‘un- 
listed’? department. The first statement ever issued does 
not make a favorable impression. It shows for the 

ven months prior to Dec. 31, 1908, a net profit of only 
$244,099, which must be considered only disappointing. 
This poor showing does not create the impression that 
there will be an early resumption of dividends. It casts 
doubt even on the regularity of the 8 per cent. dividends 
which the company has paid in former years. The West- 
inghouse Air Brake Co. has been able to pay 10 per cent. 
on its $14,000,000 stock even during the entire year of 
1908. The N. Y. Air Brake has in 1908 encumbered 
itself with a bonded indebtedness of $3,000,000 and has 
to pay on this mortgage an annual interest of $180,000 
before it can consider a dividend on its $10,000,000 
stock. In the statement of assets and liabilities, the 
factory plants figure at $4,260,655 and the patents, fran- 
chises and good will at $4,997,613, which latter item is 
considered too high. This item may be the reason why 
the company has for years preferred not to issue any 
statements, for it would have never justified the high 
price of the stock, which at one time, of course, by ma- 
nipulation, has been marked up to 230. It is said that 
at one time the Westinghouse Air Brake Co. had an 
option on the property at $150 a share, but after inves- 
tigation declined to avail itself of the option. At that 
time the rumor circulated that the Westinghouse people 
did not consider the stock worth more than $50 a share. 
At present price of 87 the stock can hardly be con- 
sidered an attractive investment. 
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HOW THE SHEPARD PROPERTIES WERE LOOTED 

The report made by Messrs. Harman & Odell, on the 
different Shepard & Co. properties, which was made to 
the bondholders, after a thorough investigation of them, 
fully confirms every charge the Financial World brought 
against this concern, when it began to expose the char- 
acter of this bond house, and its properties. 

This report, in brief, states that there is no immediate 
prospect of constructing the Santa Fe, Liberal & Engle- 
wood Railroad, as it can’t pay on coal traffic alone, nor 
pay a tithe of its fixed charges, from miscellaneous earn- 
ings, from a territory which contains only 150 souls per 
mile of road; that it would be useless to build the Santa 
Fe, Raton & Des Moines, as it parallels the St. Louis, 
Rock Mountain & Pacific; that the Santa Fe, Raton & 
Eastern is in such bad financial shape it had better be 
temporarily abandoned, for it has no local traffic, and the 
mail contract can be carried out with a horse and wagon, 
and that there has been really no physical development 
of the Yankee Fuel Co., which should be thoroughly 
prospected before any more money is put into it. 

The report goes on to say that Shepard & Co. has sold 
$4,561,000 of bonds and $2,328,000 of stock, out of 
which has been expended $2,047,976.47, leaving $4,- 
841,024 to be accounted for. What has become of this 
money? Who got it? While E. D. Shepard & Co. paid 
the head of the bond selling department $52,000 a year, 
with $20,000 added for expenses, and other expenses for 
branches in London, Boston, Philadelphia and Chicago, 
and out of the bondholders’ money, paid them back for a 
number of years $300,000 interest per annum, all these 
expenditures could hardly have taken a mililon and a 
half, so that there still remains about $3,000,000, of 
which there don’t seem to be any apparent trace. 

The reorganization committee, organized by the bond- 
holders, confront almost an insurmountable task in mak- 
ing anything out of these properties, to insure themselves 
against any loss of money. They apparently face almost 
a complete loss. While, of course, their first concern is 
to protect their investment, yet they should leave no 
stone unturned, to find out what became of all the 
millions, which did not go into development of their 
properties, and by every legitimate legal process, make 
efforts to get every dollar back which has been wrong- 
fully diverted, and to punish those whom investigation 
has shown are guilty of any criminal acts. 

That there has been practiced deliberate lying by 
Shepard & Co. and its representatives to sell their se- 
curities is proven by the circulars issued by that concern. 

For Wall Street and the legitimate banking interests 
to allow such methods to go unpunished, can only result 
in shattering public confidence in sound investments, for 
Shepard & Co. traded upon a name, which, until they 
prostituted themselves as ordinary get-rich-quick pro- 
moters, stood high among reputable bond houses. On 
this reputation they succeeded in unloading upon trust- 
ing investors nearly $7,000,000 of securities, which to- 
day are almost worthless. 





CHESAPEAKE & OHIO, NORFOLK & WESTERN & 
THE NEW VIRGINIAN RAILROAD. 

The completion of H. H. Rogers’s Virginian Railroad, 
which is 442 miles long and runs from Deepwater, W. 
Va., to Norfolk, Va., and is owned by H. H. Rogers, does 
not augur well for the immediate future of the Chesa- 
peake & Ohio and the Norfolk & Western, as it will cut 
deep into the revenues of those two roads, which have 
monopolized the bituminous coal industry and dictated 
both the prices of soft coal and the freight charges. Coal 
constitutes the largest item in the tonnage of these two 
companies. To the increased output of soft coal and the 
increased charges for carrying coal these two railroads 
owe their comfortable financial condition. With a new 
competitor in the field they will have to share a good 
percentage of the business in their territory. It may 
be that the boom in the stocks of the Chesapeake & Ohio 
and Norfolk & Western was due to a desire of some of 
the largest shareholders to distribute their stocks and 
that the talk of better dividends is back of this desire. 





Rogers’ Virginian Railroad, which is described as one 
of the finest pieces of railroad construction in the coun- 
try, has cost $40,000,000, but there is in the hands of 
the public only $17,000,000 6 per cent. notes of the Tide- 
water Construction Co., which matures in 1913 and $3,- 
750,000 5 per cent. equipment bonds, the annual charges 
on which amount to only $1,020,000. 





REAWAKENING OF INTEREST IN SHIP SUBSIDIES. 

The interest in a ship subsidy bill has not ceased, and 
the advocates of this measure will not relinquish their 
efforts to renew the fight. 

It is a reflection on our representatives in Congress, 
that a foreign shipping lobby is still in evidence in 
Washington. In no other branch of American enterprise 
is there such a lack of patriotism exhibited, as in the 
furthering of our shipping interest. It is not that there 
may be reflection cast on the operation of the shipping 
industry, as conducted by other nations, and in the ser- 
vice afforded to American shippers, but rather the im- 
mense loss to American finances. 

America to-day is a great power and entitled to equal 
representation on land or sea with any government on 
the face of the globe. Our so-called statesmen who, 
either through ignorance or the influence of foreign 
transportation committees, continue to ignore the de- 
mand for improved facilities and financial encouragement 
to American shipping should be made to answer to their 
constituents in such a manner as to leave a lasting im- 
pression, and insure a better preservation of American as 
against foreign industries. 

Our cross seas trade has so little of life left in it at 
the present time, that its negligence is a shame reflect- 
ing on the intelligence of the American Congress. 





BALTIMORE & OHIO. 

The laggardness of this stock in the last few months 
is contributed to a desire of well-posted capitalists to 
accumulate as much stock as possible at low prices. By 
keeping a stock dormant for weeks margined accounts 
in it become easily tired out and are closed. There is 
no doubt in the minds of many capitalists of sound judg- 
ment that this stock has for a long time sold too low 
for a 6 per cent. payer. It is pointed out by many that 
inasmuch as the railroad is now showing good earnings 
the stock at present price, compared with 5 per cent. 
New York Central and Louisville & Nashville, selling 
around 131, and 4 per cent. Reading verging around 135, 
is obviously out of line with the market and is indeed 
nearly ten points under the highest price at which it 
sold as a 4 per cent. stock seven years ago. For these 
reasons it is thought to be attractive. To us the stock 
appears at present price as the most reasonable of all 
high-grade rails. 


~ 
4 Safe Investments 


THE sponsorship of a conservative banking house 

of large experience is a first essential in select- 
ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
of our clients we have as customers, in addition 
to all classes of public institutions, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 





We own, at the present time, more than 
two hundred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 


1 
32% to 5% 
Send for circulars and Booklet ‘‘F”’ 


N. W. Harris & Company 


BANKERS 


56 William Street 35 Federal Street 





New York Boston P 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

There was increased demand during the week for 
bonds. The peaceful settlement of the Balkan troubles 
proved a favorable development, resulting in the pur- 
chase of over $10,000,000 of bonds for foreign account. 

For months there has accumulated in the foreign 
money centers a large amount of idle cash which is not 
drawing any interest, and some of this money is now 
finding its way to our bond market, where standard 
bonds are still obtainable at an interest rate, near 4 per 
cent. per annum, which is rather attractive to foreign 
investors, since the great bulk of their government se- 
curities bring less than 3 per cent. 

The increased buying from abroad, and the disposition 
of our own investors, to again come into the bond mar- 
ket, are signs that encourage bond dealers to look for- 
ward to a very good bond business during the month of 
April. The improvement, also, may prompt the appear- 
ance on the market of a number of proposed bond issues 
which, until now, have been held up. Among these 
issues, are the new Southern Pacific and Missouri Pa- 
cific bonds, which have been authorized, but so far, no 
public offering of them has been made. 








SOUTHERN PACIFIC PREFERRED. 

This 7 per cent. stock, which has been convertible 
fnto common stock at par since July 1, 1905, at the 
option of the holders, and is redeemable at the option 
of the company at 115 on or at any time between July 
1, 1905, and July 1, 1910, is now selling at 125—-10 
points above the redemption price. That it sells so high, 
although the redemption at 115 is liable to take place fh 
fifteen months from now, which would mean for the hold- 
ers a loss of $10 a share, is considered by many as evi- 
dence that the Southern Pacific will not call in the stock 
on July 1, 1910. After that date the company cannot 
call it in. Those who buy this preferred stock at pres- 
ent prices are evidently willing to risk $10 a share in 
order to obtain a security, which in case it should not 
be called in, would be of great investment value, for in 
that case it would probably sell as high as the preferred 
stock of the Chicago, Milwaukee & St. Paul, which com- 
mands a price of 164. As a speculation the 7 per cent. pre- 
ferred stock of the Southern Pacific looks alluring. What 
increases the belief that the stock will not be called in, 
is the possession of one-half of the $75,000,000 issue by 
the Union Pacific and most of the other half by capital- 
ists near the Union Pacific, 





BOND CATECHISM—Continued. 
By Mare M. Reynolds. All rights reserved. 
What are State Bonds? 

They are obligations assumed by any state for pur- 
poses of public improvement, and distributed in the form 
of bonds. States, the same as the Government, cannot 
execute mortgages, so the bonds are all of a class and 
are not identified as first or second mortgage bonds. 

Are State Bonds a Safe Investment? 

Generally speaking, State bonds rank as high-class in- 
vestments. Following the period of the Civil War, State 
bonds were for some years under a cloud, owing to the 
repudiation of their bonds by some of the Confederate 
States, involving several hundreds of millions of dollars. 
Scores of small investors held these repudiated Confeder- 
ate State bonds, and the result was an absolute loss to 
each holder. An individual cannot sue either the Govern- 
ment or a State, so he is unprotected if the Government 
or a State repudiates its obligation. One State can sue 
another State, and can secure a judgment, but the law 
does not provide for an execution to enforce payment of 
the judgment. In the present Union of States, the sound- 
ness of our Government and the great wealth of our coun- 
try, State bonds are popular and stand next to Govern- 
ment bonds as high-class securities. The only reflection 
on their value, considering our growth and prosperity, 
would come from another Civil War. 





5% Bonds 


The problem with many investors is to secure 
desirable bonds yielding the highest rate of in- 
come compatible with safety. 

There is no better form of investment for this 
oe ge than bonds issued by large and well 
<nown corporations located in important and 
growing centres, especially when “ are secured 
upon properties of demonstrated value. 


Many bonds of this character are also desir- 
able investments for business men, who may 
wish to have their money earn a liber: ‘al rate of in- 
terest, and yet not care to employ it all in the 
purchase of semi-investment bonds 


Our 12-page Bond Circular No. 475 describes 
a number of Corporation Bonds, which we recom- 
mend as safe and conservative investments. 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 


Southern Pacific Rights 
Bought and Sold 


INQUIRIES INVITED 


JOSEPH WALKER & SONS 
BANKERS 











2@ BROAD STREET NEW YORK CITY 





FOR SALE ' 

100 Safety Car Heating & Lighting 
100 Butte Electric & Power preferred 
100 Royal Baking Powder preferred 

50 American District Telegraph of N. J. 
100 Federal Sugar common 
100 Borden's Condensed Milk common 
100 Pope Manufacturing preferred 


FREDERIC H. HATCH & CO. 
Dealers in Unlisted Securities of Railroads and Other Co ~~ + United 
States and elsewhere. Telephones 5140 to 5153 ieeat 
30 BROAD ST., NEW YORK 


Interurban Filectric Railroad Bonds 


That Return Five & One Quarter Per Cent. 
TAX EXEMPT IN NEW YORK STATE 
LOCATION. Center of the Empire State. 
COMMUNITIES. Populous. Growing. Friendly. 
FRANCHISES, Perpetual. 
VALUE PROP’TY. Largely in excess of bonded debt. 
EARNINGS. Substantial Surplus after charges. 
MEANAGEMEN'T. Economical. Aggressive. Successful. 
INVESTMENT. Secure. Attractive. Marketable. 
Special Circular 


J. H. FERTIG 


20 BROAD STREET NEW YORK 














\WWHITE & CO. Guaranteed 


Bankers Bonds 
25 Pine Street, New York Yielding 6% Income 





BUY OR SELL 
Fonda, Johnstown & Gloversville 4'2s, 1952 
Youngstown-Sharon Ry. & Light 5s, 1931 
Utah Light & Power 4s, 1930 
Canton-Massillon Electric Ry. 5s, 1920 


LEONARD SNIDER fed ‘ile Bide,’ Puisdelpia 





Alfred Mestre & Co. 
BANKERS 


Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits. 


Investment List on application 


52 BROADWAY NEW YORK 
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THE HEINZE FAILURE. 

It has come to light that the liabilities of the broker- 
age firm of Otto Heinze Co., which consisted of Otto 
Heinze, Arthur P. Heinze and Max H. Schultze with the 
“copper king,” F. Augustus Heinze, as backer, owes to 
outsiders about $4,000,000, while the actual collectable 
assets amount to only $400,000. These assets include a 
great deal of the stock of the United Copper Co., the 
stock which the Heinzes tried to corner, an effort which 
caused their downfall and inaugurated the panic of 1907. 
A number of books of the concern have disappeared, 
while those in hands of the receivers are reported to be 
in a deplorable condition. It seems that the clique ran 
nothing else than a skin game that failed to work and 
finally wrecked the outfit. This revelation ought to be 
another warning for the public against the Heinze copper 
stocks, which the crowd has recently tried to boom, 
among them being Ohio Copper, Davis Daly Estate and 
United Copper. All these stocks are dangerous proposi- 
tions and sane people, who don’t want to run the risk 
of being fleeced, ought to carefully avoid them. 





$14,000,000 IN A BOX ON THE SHELF. 
The United Wireless Valuable Securities. 

The financial editor of a well-known magazine was 
asked about the United Wireless stock by a reader, and 
he promptly wrote in answer that it was a fake. This 
came to the notice of the president of this concern, and 
he addressed a letter to the editor, in which he said 
that he felt very much injured, and thought that this 
injustice was done his company unintentionally, ending 
his communication with a request that before condemn- 
ing the proposition again, he should fully investigate it. 

This the editor did. He called quite unexpectedly at 
the office of the president. Taking the last annual finan- 
cial statement, he carefully went over each item, and 
finally reached the one which mentions “Stocks, bonds 
and other securities, book value, $14,000,000.” ‘‘Have 
you those securities?’’ he asked. ‘‘Yes,’’ said the presi- 
dent. “Do you mind showing me them?” “No, not at 
all,” replied the president, and he took him into an- 
other room, a very small one, and pointing to a box, 
on an upper shelf, saying, ‘‘There they are.” 

Those securities must be very valuable to be handled 
in such a careless manner. Fourteen million dollars in 
a box, with no protection against fire, up on a shelf! 

It is‘unnecessary to say that the editor of the maga- 
zine went away more firmly convinced than ever, that 
the whole proposition was a fraud. 

In Boston, brokers are advertising for $4 the stock 
which the company’s agents are selling for $25 a share, 
or one-sixth the price, and even less than one-half the 
stock’s par value. 

One of these days the bottom will drop out of this 
affair. When this happens, those holding the stock 
will be fortunate if they can get even 40 cents a share 
for it. 





COL. GREENE REDIVIVUS. 

Col. W. C. Greene, who has wrecked quite a number of 
mining companies so as not to leave a cent to those who 
had bought his stocks upon false statements and then 
sought the seclusion of the mountains of North Mex- 
ico, has now again come out of his hiding. He evidently 
considers the time again ripe for working new mining 
schemes. He announces the formation of a new com- 
pany to take over what is left of the mining and land 
concessions he had secured in Mexico. Of course, Col. 


Greene expects to be able to sell stock again. It will 


take consummate fools to bite again at Col. Greene’s 
promotion in face of the man’s rotten record. 





In Buffalo, the telephone business for 1908 was bet- 
ter than in 1907. The Bell Telephone Co. there reports 
increases in both gross and net earnings. Although 
small in each instance, still they were gains. In an off 
year, like 1908, corporations were more than well sat- 
isfied if they could hold their own. 








MUNICIPAL BONDS 


Are direct obligations of established communi- 
ties—Issued to provide public improvements— 
Secured by the taxable property of the citizens— 
Protected by ample legislation—Payable, prin- 
cipal and interest, from tax collections---A safe 
and superior form of investment. 


Folder W-30, giving additional information, 
mailed on request 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO San Franepeo 
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- American Light & Traction Co. 
Stocks 


| 
| BOUGHT AND SOLD 


We invite correspondence in reference to all Gas, Electric Light and 
Electric Railway Securities 


Lamarche & Coady 


Tel. 5775-6 Bread 


New Yerk 


25 Broad Street 











WANTED FOR SALE 
200 Federal Sugar com. 
$10,000 Havana Tobacco 5’s 
100 Texas & Pac. Coal 
100 Royal Bkg. P. com. 
100 Du Pont Powder com. & pfd. 
100 Int, Time Rec. com. 


100 Western Pacific Ry. 
60 Northw. Commercial 
10@ Safety C. Ht. & Lt. 
50 Rub. Gds. Mfg. com. 
210 Am. Gas & El. com. 
100 Royal Bkg. Po. pfd. 


100 Int. Time Rec. pfd. 300 National Casket 


100 Borden’s Milk com. 33 .N. Y. Mutual Gas 
100 American Meter 100 Am. Stogie com. & pfd. 
100 Hartford Cpt. com. 100 Madison Sqr. Garden 
100 Leh. Wilkesb. Coal 100 Richmond Lt. & R.R. 
50 New Jersey Zinc 326,000 Cent. Ry. Syndicate 
100 Coney Isl. Jockey Cl. 500 Virginian Railway 
100 Amer. Chicle pfd. 100 Royal Bkg. Po. com. 
100 Bush Terminal $4,500 Law. Cem. of N. Y. 6’s 
100 Den. Gas & Elec, 250 Int. Silver com. 
$10,000 Int. Silver Deb. 6’s 200 Am. Br. Bhoe com. 
100 Standard Asbestos $10,000 N, J. Steamboat 5’s 


100 Int. Nickel com. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461 -7462-7463-7464 HANOVER 


A Steam Railroad Bond 
To Yield Six Per Cent 


An investigation will convince you, as it 
has us, that this is an unusual opportunity 
for investment. Write us for details. 


LAWRENCE BARNUM & CO. 


29 PINE STREET 
NEW YORK 


100 Union Ferry 





Philadelphia Washington 








TEFFT WELLER Co. Pfd. 
For Sale } cripPLe CREEK @ENTRAL Com. and Pfd. 
AMERICAN TYPEFOUNDERS Com. & Pf. 


WILLARD & CO. 


yel., 7007 HANOVER _ Est. 1898. 15 BROAD STREET, NEW YORK 


MORRIS & HOLDEN 


BANKERS 
45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 





Telephones 6236-7 Hanover 
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PUBLIC UTILITIES 


THE PROSPERITY OF THE TELEPHONE INDUSTRY. 

The prosperity of those telephone companies which are 
not engaged in cut-throat wars is one of the financial 
features of the day. During the business depression of 
the last fifteen months, the American Telephone & Tele- 
graph Co. and all other departments of the great Bell 
system in this country and Canada gained in subscribers 
and revenues. The total earnings of the Am. Tel. & 
Tel. Co. in 1908, derived chiefly from dividends and 
license fees of subsidiary companies, were $27,898,970, 
an increase of $2,289,299; and it paid out in dividends 
$12,459,014, an increase of $1,515,512, besides adding 
$5,662,551 to the previous surplus. 

Taking both the United States and Canada into ac- 
count the gross earnings of the entire Bell system were 
$140,016,400, an increase of $7,009,500 as compared 
with 1907. The Bell system has succeeded apparently 
in crushing most of the independent companies which 
competed directly with it, and has adopted a policy of 
fostering rural semi-independent companies to which it 
sells supplies and from which it derives large toll re- 
ceipts, escaping the burden of having to furnish the 
capital. In other words, in sparsely settled districts 
where results are dubious the Bell people let others take 
the chances, while they reap the profits. 

The annual report of the American Telephone & Tele- 
graph Co., just published, is only one of a long series 
of such statements from subsidiaries of the Bell system, 
all of which tell the same tale of progressive prosperity. 
Independent companies, such as the Michigan State Tele- 
phone Co., which work in harmony with the Bell system, 
are equally well off. 

The telephone is a public utility which makes a market 
wherever it is introduced. It is contagious. The more 
the public use it the more they want to. This has been 
the salvation of a business that was greatly over-capi- 
talized at the start, and telephone investments furnish 
one of the rare examples in which the lambs got some- 
thing from the promoters, that finally proved worth hav- 
ing. The bonds of the Bell companies, once avoided by 
the knowing ones, have become a favorite investment in 
conservative circles. 

Nothing but adverse legislation is likely to hurt the 
Bell system, because it enjoys one of those natural mon- 
opolies which apparently do not admit of successful com- 
petition. One element of strength is the excessive cost 
of installation and maintenance of the automatic systems 
used by some of its rivals from which so much was ex- 
pected at the start. 








TRACTION STOCKS AND BONDS. 

Traction stocks and bonds should prove to be profit- 
able investments. They are such when honestly man- 
aged and not overcapitalized. Traction earnings are de- 
rived chiefly from passengers. Even the annual reports 
of every steam railroad in the country for 1908 show 
that there was little or no loss in passenger receipts. 
The freight receipts were what fell off tremendously. 

To illustrate the stability of the passenger traffic en- 
joyed by trolley lines, a list of eleven well-known trac- 
tion companies in various parts of the country has been 
selected. Six of these, it will be observed, show gross 
increases for 1908, and only five show gross losses, and 
they were so small as to be nominal. These companies 
and their gross earnings for 1908 and 1907 are as fol- 
lows: 


Name. 1908. 1907. 
American Light & Traction ..........$2,723,064 $2,463,158 
Birmingham Ry. Light & Power ...... 2,167,546 2,220,999 
Detroit United Railways ............ 7,114,760 7,073,245 
Georgia Railway & Electric ......... 3,372,848 3,309,341 
Elttee Meee Te. Ge IOC. occ s cccscccds 670,897 642,010 
Memphis Street Railway ............ 1,627,648 1,604,384 
Knoxville Railway,& Light .......... 572,271 605,776 
New Orleans Railway & Light ....... 6,009,446 6,041,291 
Toledo Railway & Light ............. 2,542,111 2,565,200 
co rrr 3,610,274 3,511,198 
United Rye. of Bt. Laeule .0 osscccisicie. 10,593,165 10,828,737 


This list is thoroughly representative and illustrates 
the stability of the business in the face of hard times. 
It is worthy of close study because last year was the 





Prior Liens of the Future 


We offer at a price to yield over 5%, First Mortgage Railroad 
Bonds issued at from $5,000 to $8,000 per mile on properties 
showing large surplus earnings. 

The history of railroads shows that large Systems ultimately 
absorb traffic producing feeders, and bonds of independent lines 
then beeome prior liens to large issues of important cempanies, 
and will adyance in price aeeordingly. 


WE SOLICIT YOUR CORRESPONDENCE 


F. J. LISMAN & CO. 
Members N. Y. Stock Exchange 
Specialists in Steam Railroad Securities 


30 BROAD STREET NEW YORK 








6% Bonds NETTING 6% 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 


6% Coupon Bonds purchasable at par in multiples of $100. 


6°6 Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 


AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 











National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





first real test of the kind to which the traction companies 
throughout the country have been subjected. In the last 
great depression of 1893-1896 tractions were in a com- 
paratively early state of their development and therefore 
did not afford a true index of their possibilities. 





INCOME AND 
SAFETY 


Best Combined 


To the man or woman de- 
pendent upon a sure and liberal 
interest return for savings or 
surplus funds, we recommend 


High Grade Bonds. 


We have on hand now some 
particularly attractive issues in 
denominations of $100, $500 and 
$1000—yielding 4 to 6 per cent. 
income, and entirely nonspecu- 
lative. 


Let us send you details 


J.S. & W.S. KUHN, Inc. 


INVESTMENT BANKERS 


Bank for Savings Building, Pittsburg 
L. L. MCCLELLAND, Sec. and Treas. 
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Wherever on this continent a traction system has been 
established in a district populous enough to justify the 
investment, which is $2,000 a mile for interurban sys- 
tems, it has paid good returns on the capital actually put 
into equipment. The trouble is that in half these com- 
panies the common stock represents little or nothing of 
actual value. The usual plan followed by the promoters 
is to bond the system for enough to build and equip it 
and retain control of a majority of the stock through 
which they vote themselves large salaries. For the sin- 
gle purpose of salary grabbing the stock stands ahead 
of the bonds, and that is why stock which cannot earn 
dividends has some market value. 





CORPORATIONS MUST BE REGULAR. 
Public Service Commission Beginning To Be Recognized 
As Dominant Factor. 

The Public Service Commission of New York City is 
beginning to evidence itself in stronger form than prev- 
iously. Many of the big corporations at first paid little 
heed to the warnings of the Commission, and attempted 
to go ahead regardless of such warnings. 

Such has been the case with the receivers of some of 
the local traction lines. Receiver Whitridge, of the 
Third Avenue Railroad Company, thought that the mere 
question of a formal franchise from the Public Service 
Commission was entirely i.nnecessary, so he proceeded 
to make some extensions, ignoring the Commission in 
the matter. The Commission has warned the receiver 
of the Third Avenue Railroad Company, that any repeti- 
tion of street railway construction by him, without a 
franchise, will call for immediate criminal proceedings 
to be instituted. 

Before the appointment of the Public Service Commis- 
sion, several street railway lines in Manhattan and Brook- 
lyn were constructed under temporary permits, the cor- 
porations having promised to secure franchises, and this 
practice has been accepted as a custom which has almost 
approached legality. 

While the Public Service Commission does not intend 
to interfere with any prior existing violations of the 
law, which have remained in effect during a term of 
years, it is the purpose of the Commission to prevent any 
further infringements of the law on this order. Gradual- 
ly the corporations will be taught that there are laws 
which must be obeyed, and that the Public Service Com- 
mission has been created for the sole purpose of protect- 
ing the public against grasping corporations. 





COLUMBUS, HOCKING COAL & IRON. 

What kind of a stock this is can be judged from the 
last annual statement which gives a clear idea. A finan- 
cial writer calls attention to this statement and shows 
that on April 1, 1908, the company had of cash in bank 
only $4,186. Net income after deducting all fixed charges 
amounted to $60,179, from which a dividend amounting 
to $12,000 was subtracted, leaving a final surplus of 
$48,179. These profits are not exciting when one con- 
siders that the company has common stock outstanding 
of $6,900,400, preferred stock of $200,000, first mort- 
gage 5 per cent. bonds outstanding to the extent of 
$716,000 and collateral trust 6 per cent. bonds of $1,- 
000,000, or a total capital of $8,816,400. Another thing 
that is liable to mislead the Wall Street trading public 
was the declaration recently of the regular quarterly divi- 
dend of 1% per cent. on the preferred stock. One would 
naturally think that the payment of such a dividend 
would mean that the chances of a payment on the com- 
mon were not far off. But a glance at the capitalization 
of the company shows that there is only $200,000 of pre- 
ferred stock, on which 6 per cent. means a disbursement 
of only $12,000. 

There is not a single financial writer who does not 
warn the public against this stock, the price of which 
has recently been marked up to about 45. 





—Just as the early bird catches the worm, so does the 
first (fake) dividend of the wild-cat mine catch the ama- 
teur investor. 





American Gas & Electric. 

American Light—Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co. 
Montgomery Light & Water Power Co. 
Summit Co. (Col..) Power Bonds. 














Eglinton, Hammond & Andrews 
H. F. McConnell, Manager 
60 Wall Street New York 


Phone— John 5621 














INVESTMENT 
SECURITIES 


CORRESPONDENCE INVITED 














Inquiries Invited 


from Investors who desire to take advantage 
of the services of this office in relation to the 
proper selection and distribution of their 
Investments. 

Investment offerings of high grade Securi- 
ties submitted on request. 


JOHN MOODY 


35 Nassau Street, New York 











QUOTATION SHEET 


on Inactive and Unlisted Securities issued on request. 
Send for a copy. 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 


NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 


American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 


New York 














Attractive Bond To Net 6.157, 


Are you interested in investing your money with a view 
of obtaining an income consistent with safety of 


principal ? 

An investment of no speculative features ? 

We offer you a bond secured by a first mortgage on a 
completed railroad property with excellent connec- 
tions and terminals. Issued at only $5000 per mile. 
Income to yield about 6.15% per annum, payable 
semiannually. 


Further Particulars on Request 


Arthur H. Jones & Co. 


165 BROADWAY City Investing Building NEW YORK 











Now that the Balkan situation has been relieved from 
all tension, the European markets should continue to 
exhibit strength. All the powers have agreed to the 
settlement, and from the press dispatches, there seems 
to be general satisfaction as to the terms and conditions 
on which the settlement was made. 
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OUR GOVERNMENT MANAGEMENT SHOULD BE RE- 
ORGANIZED. 


In An Interview Mr. E. H. Harriman Hits the Nail on the 
Head. 


Mr. E. H. Harriman, whose every utterance regarding 
railroad affairs, is received with careful consideration by 
thoughtful people, gave an interesting interview in 
Denver the other day. 

Among other things, Mr. Harriman said: 

“T believe the attention of the public should be turned 
away from the corporations, and toward the management 
of city, State, and National Governments. I don’t like to 
see every new Administration start out with some method 
of getting something more out of the people in the form 
of taxes and exacting laws. 

“What we have been endeavoring to do with our rail- 
roads is to get a better article at less cost, as I told you 
we would when I was here in 1902. If the Governments 
would pay attention to producing better administrations 
at less cost they would all be better off. The best way in 
managing Governments is just the same as managing 
railroads, and is to produce a better article of Govern- 
ment at less cost.”’ 

Mr. Harriman’s statement is axiomatic. The trouble 
does not all lie with the corporations. There are two 
sides to every question, and to solve any problem, an in- 
telligent understanding of the details involved, is the 
first step necessary. 

Corporations have violated their legal privileges, which 
fact the courts have proven in several instances, but, at 
the same time, a great many of the people’s representa- 
tives in legislative bodies, both State and National, have 
dishonored themselves, and reflected on their associates, 
by accepting bribes, either in money or in the form of 
political preferment, which have influenced them in favor 
of certain legislative measures, purposely designed to 
benefit certain special interests, not conducive to the 
welfare of the country at large. 

Whenever a wave of reform sweeps over the country, 
and a sensational attack is made on any single or class 
interest, which is supposed to be detrimental in its then 
existing form, the radicals naturally go to the extremes, 
and in their effort to gain public approval, and condone 
some of the sins that they have committed, the people’s 
representatives in the legislatures, who are not above 
suspicion, rush with a great display of virtue to the side 
of the radicals, and the result is that laws are passed 
which are unfair to the business interests and conse- 
quently, fail to serve the purpose for which they were 
primarily designed. 

Congressmen and Senators, and State legislators are 
fairly representative of the people whom they represent, 
and as the average quality of honor may be accepted, they 
would probably pass muster. It is, however, an equally 
important point that must be considered along with the 
mere standard of their honor in the question of protect- 
ing the business interests of this country—their intimate 
knowledge of public and business necessities. 

If our rank and file of law makers in our legislative 
bodies were thrown out of jobs and were depending on 
their individual ability to secure positions in manufac- 
turing, mercantile, banking or other financial fields, just 
how many of these distinguished gentlemen could make 
over $25.00 a week; some of them possibly not that 
much, is a question that probably never will be answered. 

There is this thought suggested by such a query: Are 
these men competent to have supervision over such a 
great business institution as this country is to-day? Is 
not Mr. Harriman right, when he says that the public’s 
attention should be turned toward the management of 
City, State and National Governments? Some of our rep- 
resentatives in City, State and National Governments 
should take a course of training along the lines of the 
various interests they are supposed to understand, and 
for which they are attempting legislation. 

In every field of science, professional and business life 
in this age we have specialists. It is not possible in this 
busy age, for one man to know every branch. Why 
should it not be perfectly proper for legislators to be- 
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come specialists, have the various business interests div- 
ided, so that when questions affecting these interests 
come up the specialists shall be equipped to intelligently 
prescribe the proper measures for the relief of public 
oppression? 

Of course, there are committees in al! legislative 
bodies, but these committees are merely political ap- 
pointments, which are not always made as the result of 
the individual knowledge of each member, on the par- 
ticular subject coming within the scope of the commit- 
tees consideration. 

Mr. Harriman is right; we need a reorganization of 
the management of our City, State and National Gov- 
ernments, as well as laws governing corporations. If 
the first were brought about, the second would logically 
and satisfactorily follow. 





A LITTLE TRACTION GET-RICH-QUICK SCHEME. 

Out in the West there is going on a sale of the stock 
of the Woodstock and Sycamore Traction Co., which 
plans the connection of fifteen cities and towns near 
Chicago by an electric line. The scheme was started a 
year ago. Now investors are worked again in the in- 
terest of the sales of this stock. The company adver- 
tises anew as follows: ‘‘Until further notice we are of- 
fering with each share of the preferred stock two shares 
of common stock (par value $100 each) as bonus. While 
the road is building it is time to buy; after it is built 
you will have to pay $300 for what now costs you $100. 

“According to the estimate of our Chief Engineer the 
earnings of the company will be sufficient to pay 7 per 
cent. dividend on the preferred and 6 per cent. on the 
common stock, making a total of $19 dividends on each 
$100 invested now, and stock worth $300.” 

In all history of traction lines no case of this kind is 
known. If this promotion had such splendid prospects 
there are enough rich men in the fifteen cities, which 
this traction line intends to connect, to take all the 
stock. Yet, they don’t do it and don’t seem to think of 
doing it. They don’t want $19 dividends on each $100 
share because they know that they will not receive such 
an amount. We are told by a person who knows the 
territory that for years the line will probably not pay 
expenses. 





WESTINGHOUSE ELECTRIC. 

Neither the past record of reckless management, nor 
the immediate outlook of the electrical industry warrants 
a price of over 80 for this stock. The business has not 
improved to any great extent. All the big electrical 
equipment companies with a capacity of doing $180,000,- 
000 business a year, are at present not doing one at the 
rate of $100,000,000 a year. Prices of street railway 
apparatus, turbines and other equipment have been cut 
15 per cent., which leaves only a small margin of profit. 
The business will not pick up until fall and then it may 
take about two years before the Westinghouse Electric 
can pay a dividend on its greatly increased capitalization. 
Followers of the manipulators of the Westinghouse stock, 
if they expect good profits in the next three months, will 
probably have reason to regret their levity. 
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NOW SELLING BANK STOCKS. 

The Sterling Debenture Corporation, through its Bank 
Stocks Department, is offering some stock of the Jeffer- 
son Trust Company of McAlester, Oklahoma. In con- 
nection with its offering of stock, it says the Jefferson 
Trust Company was incorporated in 1902, with an author- 
ized capital of $250,000, of which $50,000 was paid in 
cash, and that there are assets at the present time of 
about $125,000, surplus and undivided profits of about 
$5,000, which, added to the capital, create a book value 
of 110 per cent. However, we are told in their circular 
letter that this is not a fair book valuation, which should 
easily amount to 150 per cent., or $37.50 per share. 

There must evidently be something wrong somewhere. 
Either the Sterling Debenture Corporation is misin- 
formed, or deliberately tries to make out a better case 
than the facts warrant, for the Trust Companies of the 
United States, in its 1908 edition, issued by the United 
States Mortgage & Trust Co., of New York, does not 
confirm the truth of many of the statements the Ster- 
ling Debenture Corporation makes in behalf of the Jef- 
ferson Trust Company. This book, which is an author- 
ity on the trust companies of the United States, reports 
the condition of the Jefferson Trust Company for the 
year 1908, as follows: 


ASSETS 

as oe au meralanee es omaue $1,285.32 
ee Oe GE, wcsnsacaceeneee -§ nae 
i og. veaakianknvenecawe 42,734.03 
Cash on hand and in bank................. 4,273.02 
EE ee ere 5,458.02 
Purniture and Fixtures .....ccccccccccccce 2,817.64 
SE SUED daeiccacescmadecameens 6,397.06 

$62,965.09 

LIABILITIES. 

I I ian a ale eae hage abate wale $31,400.00 
Le. Leki netbhiddedaeeeeasdaeedwaeaek dake 
OEE TES 1,464.25 
DE SC ictethnsbsaave bce6esanwaddminds 16,025.62 
WHORRETON ES CROGNS occ cccc cc ccccccsccoceus 749.71 
DC TEE, og onc ctacesccecneseduaacs 1,570.00 


Ce pec naeChonswetebekeeenees. «ama 
Bee GG TORE GE TRRMROTO .cccccccccccenes 8 6 cccss 
EE PEE CkkA Gedo bees eeseneeaceene® . seaed 
oS EES re rare 11,755.51 
ee SGbORCeRESCOdCCRORECCO 8 ©c enue 
Pe SD 6600 ccccé6eeeSedeedereneéem . encase 


$62,965.09 
From the above, it is plainly to be seen that the 
undivided profits for 1908 could not have been $5,000, 
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since they were only $1,464. If there was $50,000 cap- 
ital stock paid in, where is the difference of $18,600, as 
the above report only shows the capital stock to be $31,- 
400. The company’s total deposits are only $16,025.62, 
and the total resources but $62,965.09. 

This authority also states that the dividend in 1907 
was 15 per cent., and in 1908, the dividend was at the 
semi-annual rate of 5 per cent., or 10 per cent. in all. 
The mere fact that the company was able to pay 15 per 
cent. in 1907, and 10 per cent. in 1908, is no guarantee 
that it will be able to pay this year, next or any future 
time, in according with the Sterling Debenture Corpora- 
tion’s promises, at least 30 per cent. annual dividends, 
which statement is further emphasized by the assertion 
that there are strong probabilities of even a larger 
amount. The dividends that have been paid, were de- 
clared on a very small capitalization of $31,400, ac- 
cording to this book, so that there is no foundation to 
hold out the promise that the company will be able to 
pay 30 per cent. annually on $100,000 capitalization; 
at least, the above statement does not warrant this 
belief. 

A great deal of weight is laid upon the fact that un- 
der the Depositors’ Guarantee Law of Oklahoma, the 
business of the company should grow generously. Strange 
enough to relate, this law has not resulted in increasing 
the deposits to a perceptible extent in the banks of the 
State of Oklahoma, for the public fears that under this 
broad guarantee a great deal of wildcat banking may 
spring up, since the State guarantees the depositors 
against loss. The students of banking hold to the view 
that the State of OKlahoma will regret this Depositors’ 
Guarantee scheme, as the losses from dishonest banking 
will finally fall upon her citizens. However, that is 
another proposition and not under discussion in this 
article. 

Whether the officers of the Jefferson Trust Company 
are aware that the statements their fiscal agents make, 
do not seem to reconcile themselves with the statement 
made by the Trust Companies of the United States book, 
we do not know. However, we do believe, and is our 
expressed opinion, that to ask a bonus of 50 per cent. 
for a bank company’s stock, whose showing is not one 
to warrant the payment of such a premium, is some- 
what inconsistent with sound banking. 





A SIGN OF GOOD TIMES. 

The appearance again of a number of get-rich-quick 
propositions, is a harbinger of good times. This may 
seem rather an illogical statement to make, but never- 
theless, it is a fact. Whenever conditions begin to shape 
themselves to where people have more money than is 
required for their actual necessities, it seems that the 
very first to detect it, are unscrupulous promoters, who 
don’t lose any time in their planning to get hold of a 
good part of it. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 2, 
the time of going to press. 


IN THE MIDST OF A RISING MARKET. 

Seldom has there been witnessed such a powerful 
combination of favorable market influences as have 
begun to make themselves felt in the last two weeks. 
There is the increasing confidence in the wisdom and 
conservatism of the administration in Washington, there 
is the abundance of cheap money, there is the belief 
that the tariff bill when passed will be satisfactory; there 
is a good crop outlook and there is the disappearance 
of the European war cloud that has hung over the 
Balkan states. The peaceful settlement of the Austrian- 
Servian dispute has given Europe a sentiment of security 
against political troubles that expressed itself at once 
in a sharp advance of British Consols, the premier se- 
curity of the old world. Relieved of the danger of a 
war, European capitalists again began to buy attractive 
American securities and to absorb a great deal of the 
floating supply of Wall Street stocks. At home every- 
thing has been ripe for a bull movement. Railroad 
earnings are increasing, idle cars decreasing, clearing 
house exchanges are getting larger, the fear of labor 
troubles and strikes has disappeared. The technical 
condition of the stock market is just adapted for a good 
rise. There had grown up quite a large short interest, 
while all furious attacks of the bears on prices have 
failed to dislodge much long stocks. Prices showed a sur- 
prising resistance against efforts at depression. During 
the many dull weeks long stocks had gone from weak into 
strong hands. All this found Wall Street in the right 
spirit to take a very favorable review of the outlook 
and to begin discounting a return to real good times. 
Under the influences of these partly real and partly 
sentimental forces, stocks have begun to advance. How 
far the advance will go can hardly be said. It is to be 
hoped that it will not be overdone, for it would lead to 
new convulsions. There are many good dividend paying 
stocks that can stand a good appreciation in prices. It 
looks as if they are going to have it. Railroad finan- 
ciers have a great deal of readjustment and reorganiza- 
tion work before them and this will furnish inspiration 
to speculation and investment. There is a great deal 
of genuine optimism prevailing among bankers and 
capitalists. It will be nourished by the financiers who 
are just beginning to return to New York from their win- 
ter resorts or from recreation trips. They will at once 
take a hand in the market. 

SITUATION ON FRIDAY. 

The upward trend in the market was abruptly checked 
to-day, by the development of reactionary tendencies, 
and as result, there was some shaking up in the entire 
list. Some of the leading stocks reacted from one to 
two points. However, considering the amount of liqui- 
dation the market had to stand, the tone was strong, 
and there seemed plenty of traders willing to take stocks 
at concessions in prices. 

The bears took advantage of the reversal in conditions, 
to fill the street with rumors, but it cannot be said that 
these stories had very much effect in unsettling opinion, 
which seems to continue bullish. 


THE RAILROADS 


ATCHISON. 

The boom in Atchison indicates a widespread belief 
that the stock will go on a 6 per cent. dividend basis 
this year, possibly in a few weeks. The com- 
pany earns enough to pay even more. It has evidenced 
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splendid earning power during the months of the great- 
est trade depression. 
BROOKLYN RAPID TRANSIT. 

The hard working pool in this stock is about to make 
good its boast of putting the stock up to 80 and above. 
As a 4 per cent. payer the stock is worth 70, and its 
character as a favorite speculative proposition is also 
worth additional 10 or 20 points. 


CHICAGO & ALTON. 

There is now talk going on of a 5 per cent. dividend 
on the common stock which has enabled the pool that 
operate in it to mark the price up to 72. In the first 
half of the present fiscal year the net income amounted 
to $2,731,000, which, if the income in the second half 
of the fiscal year should run in the same proportion will 
mean a total net of about $5,400,000. In 1905 the net 
income was $5,600,000, yet no dividend has been paid 
at all on the common stock. The good improvement in 
the net income over that of 1907 and 1908 is however 
credited to the neglect of proper appropriation for main- 
tenance of way and equipment. The Hawley crowd, 
which is managing the market in its stocks, is evidently 
anxious to unload its enormous burden on the public. 
If the 5 per cent dividend talk should fail to work then 
a 6 per cent. dividend talk will be tried to do the work. 
The public will do well not to follow these manipulations 
or it may be badly caught. 


ERIE. 

The fear of a receivership has quickly changed to san- 
guine hopes that betters days are in store for the poor 
old Erie. This cheerful sentiment has been brought 
about by the last earnings statement showing for Febru- 
ary a net increase of $758,000, and for the first eight 
months of this fiscal year a net income of $10,428,800, 
including the items which make up both the net from 
operating and from “other income.” The fixed charges 
for these eight months amount to only $8,500,000. It 
has therefore been figured out that on this basis the 
yearly net income will provide for the fixed charges and 
leaves 4 per cent. for each of the two preferred stocks 
and a little to spare for the common stock. It will be 
well to take into consideration the fact that the net in- 
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creases are mostly the result of drastic cuts in the ap- 
propriations for maintenance. It is a deceptive and mis- 
leading report made to prepare the public for a favor- 
able view of the impending new bond issue of $30,000,- 
000. It is a false light that is shown. In reality the 
future of the Erie is as gloomy now as it was months ago. 
Under all circumstances the expectation that there will 
be dividends on the preferred stock for years to come is 
hoping against hope. Mr. Harriman, upon whom the 
future of the Erie depends, is not the man to pay divi- 
dends when a railroad property needs funds for its physi- 
cal development. This policy he has followed in the 
Southern Pacific, and it will undoubtedly also be followed 
in the management of the Erie. 


LOUISVILLE & NASHVILLE. 

The good demand for this stock at rapidly advancing 
prices indicates that the stock again will be placed on a 
6 per cent. dividend at the next meeting of the direc- 
tors. It is even claimed that there will be an extra- 
dividend to the extent of the reduction in the dividend 
from 6 per cent. to 5 per cent. The splendid earnings 
of the railroad— it now earns at the rate of 15 per cent. 
on its stock—would fully warrant not only the restora- 
tion of the former 6 per cent. dividend, but also a back 
payment. Louisville & Nashville is just as good a stock, 
if not a better one, than ‘‘Soo,’”’ which pays 6 per cent. 
and sells at 144. 


NORTHERN PACIFIC. 

The more optimistic views which Mr. J. J. Hill is now 
and has been expressing about the future, begin to find 
expression in the prices of both Northern Pacific and 
Great Northern. Both these stocks are worth more than 
they are selling for now, and should see good advances 
this year. 


READING, 

It is now claimed that the decision of the U. S. Su- 
preme Court in the commodity clause of the Hepburn 
law will favor the Reading. A month ago Wall Street 
expected an unfavorable decision and the stock was 
smashed. The truth is that nothing is known how the 
Supreme Court will decide. When the stock of the 
Consolidated Gas Co. was boomed up to 165, it was posi- 
tively asserted that the decision in the gas case would 
favor the company. When the court spoke, it turned out 
that Wall Street was misinformed or simply had guessed 
wrong. The Supreme Court will not meet until April 12. 
By that time Wall Street may work itself into an ugly 
mood and then again believe in an unfavorable decision. 
In the meantime the old-time lively gambling in Read- 
ing is going on. The richest speculators are dabbling in 
this stock, and know how to put it up; when they are 
ready to unload and also how to get it back at lower 
prices, when they plan to start a new bull movement. 
This year’s earnings so far show a good sized drop, 
which hardly warrants a price of over par. But this 
consideration does not cut any figure with the rich specu- 
lators. They can do with the stock what they please. 

SOUTHERN PACIFIC, 

This week has brought for this stock the highest price 
in its history and still higher prices are predicted. The 
stock sells cheap for a 6 per cent. payer, especially at 
this time of cheap money. The earnings are highly 
satisfactory and will, for the entire fiscal year, amoun+ 
to over 11 per cent. The earnings statement for Feb- 
ruary and since July ist shows: 


Increase. 
GPOGS FOVETUE . oc ccccccccccccccce c eG, Oe S86 254 
SS BTCC TTC TTS CMT TTC 5,792,096 #526, 954 
PE, Wetec eeAete . + weeeenens as 340,902 29.104 
Total expenses and taxes .......... 6,182,999 #497 S50 
Net revenue ee . 2,427,999 584,005 


From July 1: 


GroSs FreVeNnue 2... .ccccccccccccee 0,144,758 *6 046,764 
DEE <cnune 6606408 0 46é-as0cs.cu- ee *10,425,667 
MO cksctusadeaciese . 2,467,186 13,483 






8, TH2 *10,412,18+4 
5,905 4,365,491 


Total expenses and taxes 
er errr rrr re 





*Decrease. 
Enthusiasts in Southern Pacific claim that the stock 


= 


will go on a 7 per cent. basis this year and sell around 
150. Everything is possible with the Harriman stocks. 
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ROCK ISLAND. 

For the first eight months of this fiscal year the Rock 
Island shows only an increase of $360,000 in net. Where 
shall there a dividend for the preferred stock come 
from? 

UNION PACIFIC. 

This stock continues as the market leader and will 
remain it for some time. The earnings are certainly 
inspiring. They justify the expectation that they mean 
even a higher dividend or some other surprise. At 
present rate over 20 per cent. will be earned on the 
common stock this year. The statement for February 
and since July ist shows: 


Increase. 

Gross TeVeNUe ....ceccccccccee cscs $4,994,504 $344,189 
ED vcae.cadusadteaansaaece “eeu 2,741,117 32,524 
I, fon iad ala ill Aaa Rr ke a 233,085 30,091 
Total expenses and taxes ........... 2,974,202 62,616 
I oe Wainy wats Gb wearaww bon 2,010,101 281,573 
From July 1: ie 
GRGRE FOVEMUE 6c cccccccccsscsceecese 52,968,128 218,795 
DEORE ci cdecccernesiaduc “bade 25,017,301 *4,936,369 
ie eee Peete ee eee 1,676,701 50,508 
Total expenses and taxes ........++6- 26,694,002 *4 886,283 
ikem ke a . 26,274,126 5,105,079 


Net revenue 


*Decrease 

At present the stock is still selling cheap for a 10 
per cent. dividend payer. It sells at almost the same 
price as Chicago Northwestern, which pays only 7 per 
cent. Yet Union Pacific is at present just as attractive a 
proposition as Chicago & Northwestern. 


THE INDUSTRIALS 


AMERICAN ICE. 

The boom in this stock is purely an artificial one. 
Those who follow it in order to catch a few points may 
suddenly find that they are skating upon _ slippery 
ground. The intrinsic value of the stock is not $10 a 
share. 








AMERICAN SUGAR REFINING. 

The annual statement for 1908 shows that the net 
profits were equal- to only 7.2 per cent. on the common 
stock against 9.7 per cent. in the preceding year. The 
surplus after dividends was only $202,987, against $2,- 
449,361 in 1907. The present year does not hold out 
great promises. The tariff reduction will hit the com- 
pany as it will enable Europe to bring sugar to this 
country. This outlook fully explains why the recent 
efforts to create a bull movement in the once very lively 
stock have failed. The stock sells too high, considering 
present conditions and outlook. 


AMERICAN TELEPHONE & TELEGRAPH. 

Quite a good demand for this stock, which sells too 
low for an 8 per cent. dividend payer, has set in in the 
last few days, since the last annual report, which was 
issued last week, has been digested by the investing 
public. The showing of a surplus of $18,121,707 avail- 
able for dividends, compared with $16,269,387 in 1907 
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and $12,970,936 in 1906, is certainly sufficient proof that 
the 8 per cent. dividend will be continued. The undis- 
tributed surplus of the year was $5,662,551 and the 
total surplus Dec. 31, 1908, was $16,225,917, besides a 
depreciation reserve of $21,884,159. There are not 
many companies that can make such a splendid showing. 
Considering the excellent management and the constant- 
ly growing business, those who predict considerably high- 
er prices for this 8 per cent. stock can hardly be con- 
sidered as oversanguine or illusionists. 


NATIONAL LEAD. 


The reasons given in last issue why this stock de- 
serves higher prices has made itself felt at once. The 
price was quickly advanced from 77 to over 82. The 
business of the company is handsomely increasing. We 


should not be surprised to see the stock experience a 
further advance. 


PACIFIC MAIL. 

It is positively stated that President Taft favors ship 
subsidies and will discuss this question in his message to 
Congress, when it meets in regular session next Decem- 
ber. This statement has created a better demand for 
the stock of the Pacific Mail Co. It sells now around 33 
and at this price it may turn out a good speculative in- 
vestment for the long pull. 


PULLMAN. 

It seems as if the Pullman Co. had seen its best days. 
It is stated that six important railroads, among them 
the Atchison, the Grand Trunk and the Wisconsin Cen- 
tral, will soon follow the example of the St. Paul and 
supplant their present Pullman Sleeping Car service by 
sleeping cars of their own. The St. Paul has not only 
profited by this change, but has also been enabled to 
give the public better service. The tendency among 
railroads is to get their entire operating service under 
their sole control. If it comes to such a decrease of pat- 
ronage the fat revenues of the Pullman Company will be 
greatly reduced. 


U. S. STEEL. 

The sharp recovery in the price of Steel common is 
due mostly to the driving in of the enormous short in- 
terest in the stock. Among those who have been caught 
short of the stock, so it is reported, was J. W. 
Gates. This gentleman has, according to rumors, been 
forced to buy the stock which he had sold short between 
41 and 45, back at 48. It now becomes clear why the 
report was circulated that Gates was to merge all the 
small steel concerns in order to fight the trust. He 
intended to smash the price of Steel common, but got 
caught. The present condition of the industry and the 
trade war don’t justify a price of 50. It is the big short 
interest in the stock that is making its prices now. The 
reduction in the price of the finished products has 
brought a great deal of business, but it does not mean 
good profits on it. It is almost sure that the net earn- 
ings for the first six months of this year will not amount 
to over $35,000,000, against $84,626,000 in the first half 
of 1907. <A decided improvement in the business of 
the Steel Trust will not take place before fall. At 
present prices investors in Steel common are liable to 
meet with temporary disappointments. 





RAVEN MINING. 

Now that speculative and investment conditions begin 
to improve, it is reported that the Raven Mining Co., 
in which investors have lost considerable money will be 
reorganized, that is, the old scheme will be worked 
Over again with an eye on the gullible investor. Press 
agents’ reports from Butte, Mont., say that the Raven 
is “almost’’ surrounded by producing ‘‘Amalgamated’”’ 


mines. This reminds one of the farmer who bought a 
watch because he was told that the case was “almost 
gold.”’ The reorganization contemplates an assessment 


of the old shareholders. If these victims are willing 
to throw good money after bad, the Raven promotion 
“artists’’ will certainly appreciate such a cheerful stupid- 
ity on the part of Mr. “Investor.”’ 





THE METAL MARKET 





AMALGAMATED COPPER. 

The boom in railroad stocks and good industrials may 
be genuine, but that in the copper stocks is deceptive. 
There is no good reason for investors to rush into cop- 
per stocks, for the copper industry fails to show genuine 
Whatever large sales of copper 
are going on are only of speculative character. Real 
consumption on a larger scale is not perceptible. Accu- 
mulating of copper stocks is going on. Production of 
copper is increasing. It is believed that the March 
statement of the Association of Copper Producers will 
a further large increase by about 20,000,000 
pounds. Consumers know this and are not tempted by 
present low prices. The conviction that there will be 
shown an accumulation of 190,000,000 pounds of copper 
against 170,000,000 on March 1, is certainly not an 
incentive for consumers to load up with the metal. 

The main influence for the substantial advance in 
the prices of copper stocks and especially of Amalga- 
mated Copper was the very large short interest in the 
stock. As soon as this is covered, the stocks will again 
begin to become laggard and then react. 

There are many conservative people who consider the 
present high price of Reading ridiculous for a 4 per 
cent. dividend payer. Yet, Amalgamated Copper at its 
present price sells comparatively higher than Reading. 
If Amalgamated is worth 74, then Reading is worth at 
least 150. If the price of Amalgamated Copper was 
based on expectation of a return of the stock to a 4 per 
cent. basis, the price may be justified, but such possi- 
bility does not exist at present. It is not believed that 
the Amalgamated Copper Co. has earned even its 2 per 
cent. dividend in the last three months, and it cannot be 
seen how it can be paid. Even with copper at 14 cents 
a pound, to which it will not come so soon, 75 for the 
stock would be too high. Maybe that the present bull 
campaign in Amalgamated Copper and Anaconda, started 
with a drive against the shorts, means only a distribu- 
tion of the stock before the passing of the dividend in 
the near future, which seems to us almost as inevitable. 


signs of improvement. 


show 





“HOW BEAUTIFUL AND HOW WISE.” 

Here is what the Boston chief-boomer of copper stocks, 
who two years ago predicted 150 for Amalgamated Cop- 
per, has now to say or rather a broker, whose name is, 
of course, not mentioned, says through him: 


“TI think it is fair to say that copper stocks are selling today 
considerably above a basis of 12-cent copper. Copper stocks, 
however, are not held in brokerage offices. They have been 
largely paid for and taken out of the Street and the holders 
know that 12-cent copper is only temporary and that within 
the next year or two there will be a demand for all the copper 
we can produce; at that is the general belief of the 
holders of copper shares, and the holders of copper shares 
probably make a greater study of general conditions as affecting 
their ownership than any other class of stockholders.”’ 


least, 


It takes a consummated ass to pick up Amalgamated 
Copper at its present price on the expectation that the 
situation will be all right in two years and in the mean- 
time to be satisfied with 2 per cent. on the stock. The 
investor has better chances of making money in Steel 
common than on Amalgamated. The claim that investors 
in copper stocks are a very careful lot of people is silly. 
In no other stocks have investors lost so heavily as in 
those of the copper companies. And as far as it relates 
to the Amalgamated Copper Co. there are many who 
believe that it has sgen its best days. We are told of 
an European copper expert who has recently visited the 
United States and Mexico, who is of the opinion that it 
is only a question of a few years when Montana as a 
copper producer will be played out for the reason that 
the many new copper mines in Northern Mexico, as soon 
as they are opened, will be able to produce the metal at 
a cost of 3 cents a pound and will produce so much as 
to swamp the markets, while the Montana companies 
cannot produce at a less cost than 10 cents a pound. 
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Members New York Stock Exchange 
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BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 


EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 


ANTED to hear promptly from 

W people interested in buying first 
class coal lands. 

M. E. BLATCHLEY, Whitehall, Il. 











DIVIDEND. 





International Paper Company 

A dividend of ONE-HALF of ONE PER CENT. 
on the Preferred Stock has been declared payable 
April 15th, 1909, to Preferred stockholders of 
record at the close of business April 6th, 1909. 
Transfer books will remain open. Checks mailed. 

E. W. HYDE, Secretary. 
Wheat and Corn. 

The bulls continue in control of the 
wheat market and secure new followers 
every day. They are ably assisted by 
bullish crop reports, although it is evi- 
dent that these reports are manufactured 
to order. The season of crop scares has 
come and the professional crop liar is in 
evidence. Sharp twists may be expected 
in wheat from this time forward. The 


The Churchman 


Established 1805 

Episcopalians are the people of 
means, the veal investors in any 
community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why ¢hirty im- 
portant financial houses were among 
its advertising patrons during the 
past year. 








The Churchman Company 


CHURCHMAN BUILDING NEW YORK 





bulls, with May and July in their grasp, 
are now moving to gain control of the 
September. Their purchases of the latter 
month were on a large scale. The seed- 
ing of spring wheat promises to be ear- 
lier than usual and the acreage larger. 

May corn continues to act somewhat 
congested owing to cessation of outside 
holders liquidating. The July has been 
under considerable bear pressure. While 
there has been some fear of manipulation 
in the May delivery, there are no large 
concentrated holdings, but there is a 
heavy scattered commission house hold- 
ing of May corn, which will in all prob- 
ability come on the market next month. 
There is every indication of an increased 
acreage in corn this year. 


MARKET CHRONOLOGY. 
Saturday, March 27. 


Upsurge in prices in the stock market. 

Harriman announces he will return 
East. 

Miners’ head asks for another confer- 
ence. 

Cotton firm. 

Wheat and corn steady. 


Monday, March 29. 


Market strong; closes with recorded 
advances and good support. 

Gold exports reported over. 

New Haven road wins rate fight. 

Balkan situation said to be cleared up. 

New York Central pleads guilty to re- 
bating. 

Tuesday, March 30. 


Market irregular. Advances made in 
industrials and a few rails. 

New smelting company’s stock reported 
to be oversubscribed. 

Queensboro Bridge opens to traffic. 


Wednesday, March 31. 


Market bullish. Gains made from 1 to 
2 points above opening. 

London market closed strong. 

Cotton market lower. Reacts on liberal 
selling. 

Jones & Laughlin Steel Co. announce 
cut in wages. 

International Smelting & Refining Co. 
effect permanent organization. 

Thursday, April 1. 

Stocks continue to boom. Some stocks 
reach the highest prices in their career. 

Morgan reported to be backing a new 
fertilizing combine. 

Yankee Fuel Company, one of the 
Shepard properties, defaults on April in- 
terest. 

July wheat at 107%. 

Cotton dull. 

Corn up. 

Harriman gets back to town. 

Friday, April 2. 

Reaction in stocks. 

New York Central system to issue $60,- 
000,000 bonds; Morgan & Co. to handle 
them. 

Baltimore & Ohio plans to spend $40,- 
000,000 on equipment. 

Wheat market recovers. 

More business in cotton at high prices. 

Copper trade improves. 

Bonds in active demand. 

Corn strong. 


BEET SUGAR. 
This usually totally neglected stock is 
boomed just now on statements that the 
fiscal year will show earnings of over 6 
per cent. on the common stock against 
4.25 per cent. in 1908; 1 per cent. in 


AMERICAN 





1907, and 2.08 per cent. in 1906. The 
company may have done well in the last 


QUARTERLY REPORT OF 


THE NASSAU BANK 


at the close of business on the 
24th DAY OF MARCH, 1909. 
RESOURCES 
Loans and discounts......  .. ....... $5,341,927.02 





Due from banks and bankers 558,643.39 
A sciatic tainted. ndsicoieacs > 4,000.06 

onds...... liapaiia ica 223.510.00 
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I i 1,620,687 .42 
Exchanges for next day's clearings... 


283,375.49 
Accrued interest not entered.... ..... 21,000.00 





$8,087,143.32 


LIABILITIES 
SSE OL ERO 500,000.00 
Surplus and undivided profits .. 423,689.78 

eserved for taxes....... wit 10,000.00 





: 7,101.779.62 
51,673.92 


$8,087,143.32 
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OFFICERS 
Edward Earl, President 
James C. Bell, W. B. Noble, 
Vice-President. Assistant Cashier. 
John Munro, H. P. Sturr, 
Vice-President. Assistant Cashier. 
DIRECTORS 


James C. Bell 
Samuel R. Weed 
Henry C. Miller 


John Munro 

Harry Bronner 

Richard Young 
Edward Earl 





few months, but the statement of earn- 
ings in 1909 is too premature. The com- 
pany is capitalized at $15,000,000 com- 
mon and $4,000,000 preferred stock and 
is encumbered with a debt of $3,000,000, 
which will mature next year. It may be 
that the present boom in the common 
stock is for the purpose of renewing that 
loan. It cannot be seen how a dividend 
on the $15,000,000 is possible at present. 
The outlook of the industry is by no 
means very encouraging. The common 
stock sold in 1906 as high as 36%. It 
may be marked up to this price again on 
this trip. But then the stock would sell 
high enough at that price. 


AGED WOMAN SUES SHEPARD. 
Says She Was Beguiled of $7,311 by 
Invitations to Dinner. 


Charging E. D. Shepard & Co., New 
York stock brokers, with branch offices 
at 1336 Walnut street, this city, with 
making false representations in a stock 
transaction, Sarah Huston, of Conshoc- 
ken, brought suit in the United States 
Circuit Court yesterday to recover $7,311 
the amount involved in the deal. , 

The plaintiff, who is 78 years old, de- 
eclares in her statement, filed by Freder- 
ick H. Warner, as counsel, that she was 
induced to part with two gold bonds 
worth $2,030 and a mortgage on a Chest- 
nut Hill property which later realized 
$5,261. In return she received two gold 
bonds for $1,000 each, with no market 
value, and an offer of five more securi- 
ties of the same calibre, which she re- 
fused to accept. 

Miss Huston has since attempted to re- 
turn the bonds to the brokers, but they 
refuse to accept them. In her complaint 
she describes how an agent of Shepard 
& Co. named Milholland gained her con- 
fidence, after she had refused sundry bus- 
iness propositions regarding the disposi- 
tion of her bonds, by inviting her to din- 
ner, attending her upon shopping expedi- 
tions and even advising her on the ma- 
king of a new will fer the disposition of 
her property at her death.—Philadelphia 
Public Ledger. 


—Mines of America stock has dropped 
to 62 cents a share. Not long ago the 
price was $1.50. The rich men connected 
with the property seem to have gone out 
of the stock, and the poor fellows, who 
seem to be born only to lose, have gone 
into it. Will the next few weeks bring 
the light uneasy investors are anxiously 
seeking? 
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RK. Y. CITY R’Y & CONSOLIDATED | PUBLIC UTILITIES QUOTATIONS. NEW YORK CITY BONDS. ' 

GAS CO. INACTIVE UNDER- The following quotations of gas, electric light, Cueet by Judsen G Wall, 10 Wall St., New York. 

power and railway securities are furmished by ue. Bid. Asked. 
. tt, ee. OE, BOs senscdcesencdoce . 
LYING BONDS Lamarche & Coady, No. 25 Broad Street, New | ics Nov, ‘Si, late ise | le 
Quoted by J. K. Rice, Jr., & Co., 83 Wall York: Oi, eee OUR Ges. cacosceusiun 104 104% ' 
M@treet, N. Y. City. Bid. Asked 4s, Nov., °5 c 101% ' 
Int. Bid. Ask. | *Binghamton Gas Wks ist 6s, 1938... 95 98 > = see 
Bleecker St & F Fy ist 48 1950, J@J 65 75 Bway & 7th Ave cons 6s, 1943......... 103-105 ia. Nev.. °36, 101% 
Bway Surf Ry list 6th 1924....... Jas 99 104 Bklyn Un Gas Co ist cons be, 1945... 106% 106% 3 : Nov., "55, 92 ; 
Bway & 7th Ave Cons bs 163...J & D 104 1(9% | Butte Elec & Pow Co ist Ss, 1951.... % 96% | S%% May hi: o% 
Bway & 7th Ave 24 6s, 1914...... J&J 99 102 *Cent Un Gas Co ist 6s, 1927......... 10014 101% ofa, Nev, °09, 1025% i 
Central Cresstewn Ry 6s 1922...M & N 80 95 *Conn Ry & L Co ist 4%s, 1951...... 100% 101 “#s, Nov, ‘10, 104% ; 
Christopher & 10th St 4s, 1918...A 20 60 70 Den Gas & El Co gen mtg 5a, 1949... 91 93% “eCoupon and registered. 
Col & 9th Ave ist 5s 1993 ....... M &S8 100 None Det City Gas Co prior liem 6s, 1923... 100% 101% ee 
Dry Deck, ZB Bway & B 6s 1982...) & D 92 96 *Detroit Edison Co. ist 6s, 1933....... 99 100% ELECTRIC LIGHT AND TRACTION : 
BD D, B Bway & B ctfs 68 1914..F 2A 45 55 East Penna Rys Ce ist 6a, 1936...... es 2 85 SECURITIES. ‘ 
424 St, Mam & St N 6s, 1910...M 4&8 9 99 *Equit G L Ce cens (mow ist) bs, 1932. 105 108 mat u © Wall N 
bex Ave & Pav Ferry 6s, 1993...M @ 8 101% 1024 | *Evansville G & E Co. ist 6s, 1932.. 95 100 clinton, Hammond & Anérews, te 
Met Cresstown 6s, 1920 ......... A&o 6 7% *Grand Rap Gas L Co Ist bs, 1915.... 100 102 Amer Light & Trace (com)...........-191 195 
verre 5 100 *K City (Me) Gas Co lst 6s, 1922.... 96 98 Amer Light & Trac (pfd).............103 105 
a8 Ave Ry Gens fa, 1900 aon 6 8 i ” eat aie Amer Gas & Electric (com).......- +. 36 37 
24 Ave Ry Cons Ss 1948 ......... Faa “7 78 Kings Ce BL & P Co ist Se, 1987... 102% 103% Amer Gas & Electric (pfd)......... a a 45 
Sou Bivd Ry bs 1945.............. J&Il & Kings Co EB L & P Co p m 6s, 1997.. 114 = 115 American Gas Elec. 18t .......e.ee0. a 2 
. *Madison G & B ist ae 106 = 108 Oenver Gas & Blectric............-.. 15 
Se Ferry Ry ist 6s, 1919 ....... AZO 8 9% . adiso st 6s, ~ anise Gummer a hau... we 
Tarrytown, W P & M 5s 1928...M&8 60 80 Milw E R & L Co 4%e, 1931.......- % % | Eincelnm Gas & Electric 18 20 
Third av Ry ist 5s 1937.......... Ja@J106 112 *Milw E R & L Co coms 6s, 1926...... 102-105 United Gas Inp......... SL 92% 
S4th St Cresstewn Ry bs, 1996....A&O 75 85 *Milw L, H & T Co ist bs, 1929....... 106 168 aed dadaiaeh 
28th & 29th St Ctwm Ry 6s, 1996.A 420 25 35 Pw gh the 4s, ee freee B = GN i wes 
ew Am @ coms 6s, 1948...... 0 02 
ee Be 0, BS»... OL SD TST OOEECOMane BO S 1 SHORT TIME INVESTMENTS. 
ian te ao oe sa6n @ °N Y & BR G Co ist bs, 1944....... 104 106 Furnished by Alfred Mestre @ Oe., 63 Broadway, 
ers Ry @ 1946 ......... 5 86 Roch Ry @ L Ce cons 5s, 1964. - 98% 99% Bid. Asked. Yield. 
Cent Union Gas Ss, 1927.......... J&IJI 99 *%101 *St Creix Water P Co ist 6a, 95 98 ‘oper 981 98 0 

itabl B 100 *104 be - Amer Cigar Ce ‘‘A’’...... ° is % 4.7 
Equitable Gas Lt bs, 1982 ....... Mé 3 *st Je Gas Co ist bs, 1937....... - 9% 97 Amer Cigar Ce ‘3B’ ae On 97% 4.85 
H R Gas & Elec bs 1929 ....... Ma&wn : P.... *Sst P @ L Co gen mtg 5s, 1944....... 968 98 Amer Telep & Te eBoce 101% 101% 3.00 i 
New Gas ba, 1948 &J 99 %101 | eSouth L & T Co col tr $s, 194...... 87 90 Atlantic Coast Line....... 101 101% 3.50 i 
N Y & Bast R Gas ist bs 1944....J & J 103 <t0s *Syracuse Gas Co ist 6 s,1946.......... 102% 104 Clev., Cin., Chi. & St. L..... 101 101% 4.25 : 
N Y & B R Gas Con 58 1946 &J % %100 *Tri-City Ry & L Ce 1st 6s, 1928.... 95 98 Interborough Rapid Transit 100% 101 4.00 ' 
N Y & Sub Gas ba, 1949 &€s 87 on Wash Ry & E Co cons 4s, 1951...... 87% 88 Interborough Rapid Transit. 103 103% 4.20 ; 
N Y & Weste Ltg 5s, 1954 &£J 0 °98 Am L & T Co6 pc cum pfd stk.... 104 106 Rete MER. ccccccnshivae® - 101 101% 3.45 
N Y & Weste Ltg 4s, 2004 as % | Am L & T Co com stock............ 199 19 Leuisville & Nashville;... 101 101% 3.40 
Northern Union Gas 6s, 1927 &2N 98 *°101 T-C Ry & Lb Co 6 pc cum pfd stk.. 89 91 Michigan Central ........ 101 101% 3.45 
Standard Gas Lt is, &wNn ” 106 Tri-City Ry & Lb Co com atk........ 16 17 New Yerk Contra! ....... 101 101% 3.45 
Westchester Lighting 5s, & D 103% No *Kings Ce Elec Lt & Pr steck........ 122 125 N. Y., N. H. & Hart.. ... 101 101% 3.40 
White Plains Ltg 6s, 1 &D 9% 103 N. ¥., N. H. & Hart.. ... 101% 108 3.90 

—————n *And accrued interest. TEx dividend. N. Y., N. H. & Hart.. ... 102% 4.15 
AMERICAN CITIES RAILWAY & ——___— Pennsylvania, sveeescer sss 101% 3.40 
LIGHT COMPANY SECURITIES. MiSCELLANEOUS STOCKS. Public Service of N J.. 100° 100% 4.40 
: St. Leuis & Sam Fraucise 96%, 97% 6.25 
Quoted by Isidore Newman & Son, 15 Beced, Se. Cues nad Frederick W. Banfield, ee ga Om fosthass Galtear .......2.. 985% 8914 6.00 f 
. . | CR RRPASS 95 IS Southern Railway ........ - 99% 100% 6.00 : 
Amer. Cities Ry. & Light Co. (pfa)... 92 92% | American pve ee Seereseses 193 195 Tidewater Co ............. 11% 24 8.30 ; 
Amer. Cities Ry. & Light Co. (com.).. 45% 47 American Chicle, pid .........-.0++s 101 ; Westingh El & M Co unde, 100% 101% 6.05 
Birm. Ry. & Elec. Co.'s 6’s........... 103 es Amerieam Tebacce, common.......... 20 80 
Birm. Ry., Light & Pow. Co.’s 4%’s.. 92% 92% American Typefounders Com ........ 37 40 ; 
Birm. Ry., Light & Pow. Co.’s 6’s.... 100 105 American Typefounders OEE csdiesia 95 N7 COTTON QUOTATIONS. ‘ 
Memphis St. Ry. Co. S’s...... powseveese > se Babcock & Wilcox .........:..scee. 102 106 Renskerf, hyen & Ge., 115 Broadway, N. Y. 
Knoxville Ry. & Light Co. 6's........ 94 97 Borden’s Coa. Milk common ........ 128 132 High. Date. Lew. Close. d 
Little Rock Ry. & Elec. Co. ist 6's101% 10244 | International Silver pfd........ ia «| 72 WE cissicasassiaenies 5 1 9.38 9.60—.61 } 
Little Rock Ry. & Elec. Co. ref. 6’s.. 103 106 Otis Elevater com ee 52 SU) cencases 1 9.27 9.53—.54 j 
Nashville Ry. & Light Co. con 6’s.... 100% 101% Otis Elevator pfda.. 5 August ..... 1 9.35 9.45—.47 
Nashville Ry. & Light Co. ref. G’s.... 90 93 Royal Baking Powder common...... 160 September 31 9.23: 9.36—. 38 
Nashville Ry. & Light Co. pfd stk.... 79 e Binger MAG. ..ccccccccccccccccsscsccecs 480 November 1 9.16 9.33—.35 
Nashville Ry. & Light Co. com stk... 40% 41% DO Sn ciccvsndbacasweoseeeds ro 667 December 1 9.13 9.33—.34 
—_—— Jamuary .. 1 9.11 9.29—.30 
*And interest. *And dividend. MAPER occcccccscccccce 1 9.21 9.28—.30 
MARCONI WIRELESS EARNINGS DROP. actually decreased, ‘‘partly,’’ the company explains, “‘be- 

In view of the fact that the practical worth of wireless cause some of the steamship lines could not under the 
telegraphy has been fully demonstrated, especially the circumstances of slack business afford the luxury of daily 
service of the Marconi Wireless Telegraphy, which has news for the passengers and partly because our long- 
constantly proved its efficiency, the following annual distance receipts depend to a great extent on the travel- 
statement of the Marconi Wireless Telegraph Co. of ing public.’’ 

America for the year ending January 31, 1909, will be ee —— 
of general interest: SUPERIOR & PITTSBURG COPPER. 
ASSETS. 1000 _ The annual report for 1908 proves only our claim 

Patent right, good will, etc...........$5,494.269 $5.491.885 that the stock is not worth even one-half of what it 
Stations and experimental work ..... 117,308 126,968 sells for. The year has closed with a profit of $8,047. 
RIGTRRNA GR PARE 06.666 55 chee deeds 17,679 16,853 9 ( . C1 ¢ ; ’ 
Accounts receivable .... 2.2.0.0 cs00% 9,771 i7944 Dec. 31, 1908, there was $15,900 cash in the company’s 
EES eee 6 ah ie 610 1,757 treasury. The company will, it is announced, issue 
Oe DOME Sstaviccitertanaevsesace 2ehies 145,200 9- ) se , , ak ¢ 9 
Purmiture ahd Axtures «2 ic icecascssccc 992 1.060 250,000 shares of new stock at $12 a share to get work 
Organ. expenses and def. acct. ....... 448,808 499 499 ing capital. It is doubtful whether this stock can be 
Unexpended insurance .............. 588 079 sold. At present the stock is quoted at 14. But this 

eT weceeee «$6,090,020  $6.079,444 price is considered an artificial one. Very little stock 

LIABILITIES. is among the public. 

COROT WOON s.iiswcuksnees, sxaean $6,044,800 $6,044,800 
Marconi Wireless of London ......... 20,692 16,281 
ws a a ere 13,928 8,763 BRITISH COLUMBIA COPPER. 
NE FOG escb ccs ei eaniswwwewn 10,600 9,600 , ‘ 
sires a. nats This stock has quickly recovered from the depression i 

Total .... se eeee cece e seeeees + 86,090,020 $6,079,444 it has suffered by rumors that the company will close 

The receipts for short-distance service, that is, from down its mines and smelter on account of the demoral- 
shore to ship, within a radius of 200 miles, show an in- ized condition of the copper industry. Such an inten- 


crease of $5,000 in gross receipts for 1908, as compared tion is emphatically denied. It is stated that the copper 

with 1907. For an invention which has already done so the company produces is quickly sold and that it suf- 

much good and whose potential utility appears to be un- fers little from the copper depression for the reason 

limited, this exhibit is disappointing. that more than one-third of its revenues come from the 
Moreover, the revenue for long-distance transmission gold it produces. 
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EXIT PENN-WYOMING. 

It is reported from Cheyenne, Wyoming, that the 
heavily encumbered property of the Penn-Wyoming Cop- 
per Co. has been taken over by a new company, the 
United Smelters Railway & Copper Co., which will issue 
$12,500,000 common and $2,500,000 preferred stock. 
The Penri-Wyoming Co. was incorporated with $190,000,- 
000 and several million dollars’ worth of stock has been 
sold to the public by an extensive advertising campaign. 
When the sales were going on, the Financial World has, 
by a number of articles published at different times in 
the last four years constantly warned the public against 
buying the questionable stock. It was sold from $l a 
share down. The last quotation was one cent a share. 
The shareholders will probably lose every cent. 

The history of the property, upon which the Penn- 
Wyoming was capitalized, was quite a troublesome one. 
There was first the North American Co., in which the 
public has lost considerable money. Then came the 
Penn-Wyoming Co., and now it is the United Smelters 
Railway & Copper Co. It is very doubtful whether there 
can be found any people conversant with the record of 
the property to bite again at any new securities. 





TONOPAH MINING. 

The recent declaration of an extra dividend of 10 per 
cent. in addition to the regular quarterly dividend of 25 
per cent. has again called attention to this Tonopah 
stock by which the public has not been fleeced. Among 
the Nevada mines, Tonopah has had the best record. 

This company was originally capitalized at $300,000 
8 per cent. preferred and $1,000,000 common stock. The 
common stock was given as bonus with the preferred. 
All the preferred stock was called in and paid for in 
February, 1905. Dividends varying between 25 and 35 
cents per share have continuously been paid, with the 
exception of the January dividend of 1908, which was 
passed. So far dividends amounting to $4,000,000 have 
been paid on the $1,000,000 common stock of a par 
value of $1.00 each. The stock once sold as high as $22 
and in the panic days as low as 33 cents a share. It is 
now selling around $7. At this price the stock will pay 
20 per cent. a year, if the 35 cents dividend should con- 
tinue. The present dividend means 140 per cent. on the 
par value of the stock. The advance in the dividend from 
25 to 35 per cent. has, however, failed to create any in- 
terest in the’stock. The deep-seated distrust in all kinds 
of mining stocks is fully justified. Too many have been 
swindled by fake mining promotions. Out of a thousand 
mining propositions only one or two have in the last few 
years turned out to the advantage of the investors. As 
long as there are no laws regulating mining stock promo- 
tions investors ought to let mining stocks alone. 





DAVIS-DALY ESTATE COPPER CO. 

The nearer the time comes when the last assessment 
of 50 cents on this stock becomes due, which will be 
April 15, the greater the efforts become to whip hesitat- 
ing stockholders into the assessment instead of letting 
them sell the stock at the present artificial price of 
around 4%. The stock is supported around this figure, 
for it would deter many from paying the final assess- 
ments, if the stock should show sinking spells at this 
juncture. There are also about 500 shareholders who 
have failed to pay the prior assessments of February 15. 
They all have to be kept in line so that they will put 
their money up. 

How the shareholders are worked by the use of the 
press is shown by the following notice: 

One who has been a recent large buyer of Davis-Daly shares 
says: 

“T have been buying Davis-Daly stock because I have knowl- 
edge that F. Augustus Heinze and his associates have been 
picking up the shares and advising their friends to do so. Mr. 
Heinze takes the position that the property originally cost 
$6,000,000, and when the final assessment of 50 cents per share 
is paid in, the property will have, on the present basis of mar- 
ket values, a selling price of but one-half the original cost. 

“When the last assessment is paid the company will be free 


of floating debt, will have its properties all paid for with deeds 
in its possession, and have a cash working capital of $600,000.” 


Of course this is nothing but buncombe. If the unfor- 
tunate shareholders who bought the stock two years 
ago around $20 a share would read up what was told at 
that time by the same newspapers, they will find that 
they were told that the capitalization of $10,500,000 
was low, that the property was free of debts (while in 
fact it was not paid for at all), that it had ample work- 
ing capital and would soon become a great dividend pro- 
ducer. All these stories have turned out nothing but 
vicious falsehoods. What guarantee have the share- 
holders that they are not to be fooled again? Before 
putting up more money, why don’t they try to find out 
what has become of the millions the company received 
in 1906 and 1907? The condition and outlook of the 
copper industry are certainly not such as to make it 
advisable for investors to put up more money for a propo- 
sition regarding whose nature they have once been mis- 
led, especially when the proposition is controlled by men 
whose record in the promotion business is very bad. 





GOLDFIELD CONSOLIDATED. 

Strikes of bewildering character have been reported 
on the properties of the Goldfield Consolidated Mines 
Co. last week, yet they failed to create more than a tran- 
sient, insignificant ripple in the movements of the stock. 
It just went up a few fractions, when it met long stock, 
of people anxious to take advantage of the slight im- 
provement and to sell out. 

The news of the ‘‘discovery of the greatest ore body 
ever encountered in the camp of Goldfield’’ and of other 
“record-breaking developments on the property,” failed 
to stimulate buying of the stock. So did a later report 
that all the news of great strikes has been ‘‘confirmed.”’ 
The stock moved up, by manipulation, of course, from 
$7.25 to $8.25 only. 

The promoters, who have reams of the stock on hand, 
must feel very gloomy about the failure of the public 
to bite. A dividend of 30 cents per quarter has been 
declared, phenomenal strikes to bewilder and inflame 
speculative imaginations were reported in the press, and 
yet no visible sign of results marketwise, and no possi- 
bility of unloading a few thousand shares even at the 
present price, which is about 25 per cent. under par. 
Thy is this? Is the public of the Curb stupid? Is it 
broke? Is it cured of its gambling proclivities? Or has 
it become wise and is up to the tricks of the schemers. 

The last assumption is probably correct. The public 
has experienced such cruel shocks that it has become 
suspicious. It has found out so much trickery and false- 
hood that it has become afraid of Curb mining stocks. 
It has learned so much by what has been revealed by 
the Financial World as well as by its own costly experi- 
ence that it is not anxious to pick up the stock of a 
$36,000,000 company, the basis of whose capitalization 
is stocks of underlying mining companies of a par value 
of less than $4,000,000. The world looks upon such 
promotions differently now than it did two or three years 
ago. It does not see how $4,000,000 stock can be trans- 
formed into $36,000,000 stock and still give the $10 
shares of this $36,000,000 company a value of $8.00. 
The value of the stocks of the six mining companies 
which form the basis of the Goldfield Consolidated may 
be twice or three times, or even four times, greater than 
their face value of about $4,000,000, but it can hardly 
be nine times. This is a little too much, and this opin- 
ion has only been confirmed by the dividend record, for 
since the beginning of 1907 only two dividends of 10 
cents each have been paid and another of 30 cents has 
been recently declared. The total dividends so far, there- 
for, amount to 50 cents on each $10 shares, or 5 per cent. 
for two years. This is certainly no inducement to buy 
the stock. The new strikes may be all right, but the 
public has heard such stories of rich discoveries too often 
and has also too often become the victims of them and 
bewailed its credulity that it does not pay attention to 
them any longer. The numerous rich strikes are only 
enthusiastically welcomed by the mining papers that are 
provided with plenty of “‘copy” for their columns. The 
public seems to see only old tricks back of the stories 
of new rich strikes. 
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LAND—tThe Safe Investment 


FLORIDA land is the best and safest investment in the United States today. 
FLORIDA has heretofore been overlooked by the Investor and Homeseeker. 


The public mind has been occupied 


with Alberta and the irrigation projects of the West; with the Panhandle, the Pecos Valley and the Texas Gulf Coast 
Country. The fact that in FLORIDA we have the greatest opportunity of recent years for the Investor, and the ideal location 
for the Homeseeker, has escaped the public notice. 


But FLORIDA is now coming into her own. 


She has advantages greater than any and all the above countries. 


Thousands and tens of thousands of dollars have been spent in Florida Advertising since the first of the year, and preparations 


are being made to spend hundreds of thousands more in the next few months. 
week, buying small farms and settling down to raise fruit and garden truck. 


Hundreds of people are going to Florida every 
As a result, prices of farm lands are already ad- 


vancing, a boom is well started and the wise investor who gets in NOW, while prices are low, is bound to net profits far in ex- 


cess of the ordinary sa/e investment. 


FLORIDA, heretofore more or less obscure, is bound to be one of the most important States in the Union. 


The com- 


pletion of the Panama Canal will give Florida a new national importance, and make that State a factor in International affairs. 


The Commerce of the WORLD will pass through this gateway between the Atlantic and the Pacific. 


first port of call coming from the Canal and the last port of call going. 


FLORIDA has only one competitor in the raising of citrus fruits and early vegetables—California. 


Florida will be the 


Florida is only 25 


hours from New York, the best market in the United States, while California is 120 hours away; Florida can reach Chicago, 
the next best market, in 33 hours, and it takes four days from California. 

FLORIDA thus has a distinct advantage in placing its products on the market in a short time, in good condition, AND, 
IN ADDITION, THE SAVING IN FREIGHT CHARGES ALONE AMOUNTS TO MORE THAN $125.00 


PER ACRE PER YEAR. 


I have 40,000 acres of land in Volusia 
County, Florida, which I am placing on the 
market in blocks of 5,000 acres. 

The soil runs from a light sandy loam to 
black sandy loam, underlaid with a clay sub- 
soil, which retains the water near surface of 
the ground and makes this land so very pro- 
ductive. Not swamp land nor marsh, but 
good, high, level land, every acre of which 
can be tilled. All the land is same quality. 
It’s ALL good. 

The light sandy soil is suitable for growing 
grape fruit and oranges, the black soil for 
garden trucking. 

PROFITABLE CROPS. 

Three and more crops can be grown on the 
same ground every year. The following 
table gives an idea of the possibilities: 

PER ACRE, NET. 
Ce > s.scarvreesee $1,000 to $1,200 per year 


GOODS FFU oo o0.00 0000 800 to 1,000 per year 
Oranges & tangerines 400 to SOO per year 


Potatoes, Irish...... 200 to 600 per year 
Sweet potatoes...... 200 to 400 per year 
Berries, all kinds... 300to 500 per year 
Garden truck....... 400 to 700 per year 


The above is not exaggerated, but is rather 
conservative. Florida farmers are actually 
producing net returns on their lands in ex- 
cess of the above figures. It simply illus- 
trates the possibilities on the Florida soil. 

PLENTY OF RAINFALL. 

The natural rainfall in Volusia County is 
over 48 inches a year. This is well dis- 
tributed over every month of the year, as 
follows: 


SOMMER occcssss 3.0 PORE icaiacaiand 6.0 
POREURTY .cccces 3.0 Bee kccéccnste 
March aiarkeoio eee September ...... 7.4 
eerste 2.0 OORONSE £.00:0:6400 4.1 
BOF scvcvaceveces 4.4 November ....... 3.2 
PUD ckcrdcenvéad 4.9 December ....... 2.5 


Average annual precipitation, 48.8. 

This rainfall is ample for every crop ex- 
cept celery. Celery requires irrigation, but 
plenty of water can be had from artesian 
wells at 75 to 250 feet. 

IDEAL CLIMATE. 

Contrary to the general belief, Florida has 
an ideal climate, both summer and winter. 
The following table gives the average, ac- 
cording to the U. S. Government report: 


CET oo acscesed 56 SET on 000sseeess 80 
PORTURTY .cccccss 61 rere 80 
BE. sct0coKenee 62 September ....... 77 
BOE iccvievavews 68 ORE. ssavencae 66 
 . awrrrrrce ce 73 November ....... 63 
GU 2esesevesace 78 December ....... 58 


Annual temperature, 68 degrees. 

In summer they have a breeze, either from 
the ocean or the gulf, all the time, which 
makes it pleasant in summer as well as 
winter. 

GOOD R. R. FACILITIES. 

My land is surrounded by railroads. I 
have the Atlantic Coast R. R. to the west, 
the main line of the Florida East Coast R. 
R, to the east, a branch of the Florida East 
Coast R. R. to the south, and another branch 
of the Florida East Coast R. R. runs right 
through my land. So you see [ have unlim- 
ited railroad transportation, and in addi- 
tion my land is close to the St. John’s River, 
which gives me water transportation to 
Jacksonville, and thence by water to New 
York and all parts of the world. 

MAY 15TH, 1909. 
The first block of 5,000 acres will be allot- 
ted to those who have registered for farms 
and remitted the amount of their first pay- 
ment. Allotments will be made by priority— 
that is, those who are first to make appli- 
cation for farms will be the first to receive 
allotments. If applications are received for 
more than 5,000 acres (as is almost sure to 
be the case), the money will be returned to 
those who were too late, 
REGISTRATION RECEIPT. 

Upon receipt of your application for a 
farm, accompanied by remittance for first 
payment on same, a numbered registration 
receipt will be sent to you. ON THE DAY 
OF THE ALLOTMENT—May 15th—if you 
are successful in securing a farm, A CON- 
TRACT FOR WARRANTY DEED WILL 
BE SENT TO YOU, AND YOUR REMIT- 
TANCE APPLIED AS FIRST PAYMENT on 
your farm. If you are not successful, the 
full amount of your money will be returned. 

NO INTEREST. 

Purchasers of the first block of 5,000 
acres will not be charged any interest, and 
you will have no recording fees to pay. I 
employ no agents and pay no commissions. 
My land is sold direct to purchasers only, 
at the lowest, rock-bottom price. 

EXEMPT FROM TAXATION. 

Every farm I sell out of this first block 
of 5,000 acres will be EXEMPT FROM TAX 
ATION FOR FIVE YEARS. In other words, 





I don’t see how those who purchase Florida farms now can lose by the investment. The 
land will never be lower in price, and the increased activity in that State, the influx of homeseekers 
and its commercial importance upon the completion of the Panama Canal, will make Florida real 
estate soar like a rocket, and those who invest NOW, while prices are low, will reap profits 
greater than are possible in any other sound investment. 





I will contract with every purchaser to pay 
the taxes on his farm for five years from 
the time he bought it—or up to anc includ- 
ing 1913. 

10 PER CENT. PROFIT. 

I am firmly convinced that this land will 
increase in value so rapidly that every pur- 
chaser should make 10% profit the first year 
on the money invested. 

If you purchase a farm and are unable to 
sell it the first year for more than 10% profit 
or if you consider the land has not en- 
hanced in value more than 10%, the first 
year, I will undertake to find a purchaser 
for you for cash for an amount equal to 10% 
on your investment and will contract to do 
this at the time the farm is allotted—May 
15th. 


PROMPT ACTION NECESSARY. 

I cannot urge upon you too strongly the 
necessity of prompt action. In the Rosebud 
Agency Land opening last year 115,000 PER- 
SONS REGISTERED FOR LAND AND 
ONLY 3,500 SECURED FARMS. Think of 
that! Only 3 per cent of those who ap- 
plied for farms were successful in securing 
one PROFIT BY THEIR EXPERIENCE. 

There is almost sure to be a repetition of 
the Rosebud experience of last year. I have 
only 5,000 acres to sell at the present price, 
and I confidently expect applications will be 
filed for many times that amount. I DON’T 
NEED TO TELL YOU THAT THOSE WHO 
ARE LATE IN FILING APPLICATIONS 
WILL BE DISAPPOINTED. 


FURTHER INFORMATION. 

It is impossible, in this limited space, to 
give but a faint idea of the possibilities in 
Florida Land for the conservative investor. 
Full information in regard to prices, terms, 
etc., will be given upon request. 

The price can never be lower than at 
present, for the Florida movement has just 
started, and prices are at bed rock. 

The terms will be made to suit the pur- 
chaser. A small payment down, and small 
payments monthly will secure from 10 to 40 
acres, without interest and without taxes for 
five years. 

A liberal discount will be made to those 
who wish to pay all cash down. 


For further particulars, address 


FE. C. HOWE 


713 Hartford Bldg., Chicago, Ill. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
* 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 


April 2, 1909 
High Lew Close 








Allis-Chalmers ,............. 15 15 16 
Allis-Ohbalmers pf........... 47 47 47 
Amalgamated Copper...... 76 74% 74% 
Am Ag CD.......0ceeeeeceees 37% 36%, 36% 
I icine 40kkskcenteecess 345, 333%, 3883, 
PoE: Peeerrrrerrr ree 834 85, 354 
Am Oan pf.................. 74% 744% 74% 
Am Oar F.......ccccecsss0.-. 49%, 4034 49% 
Am H Lp..... we esecececceces 395, 395, 395% 
Am Ic@ S@CS..........+++++- 37 3454 35% 
Am Locomotive............. 54% 5334 5334 
Am Belt... .ccccccccece cece 8a 364, 865, 
Am Smelt pF......ccscccecss. 104%, 104 104 
Am. Sm. SOC.........0.eeeeee 86 86 86 
AMD BUGAE. 200000 vcccccccsese ene 131% 181% 
Ame BB Broce cccccccccccess 131% 180% 180% 
AM WOOL........cccccceccscees 33. 33 38 
A Wool pf......-ceeccceccccees 995, 995, 995, 
ANACONDA. ... 2.6.66 ee eee eeeee 45 44 4485 
AT & B F...nccccccccccsccees 107% 106% 1065 
At City Line................ 122% 121% 122 
Balt & Ohio...........+.++6- 113 11154 111% 
Batopilas .........-eceeeeeeee 45, 4, 4% 
Brooklyn R T.........--+++- 75% 744% =%(%ZT4h 
Canadian Pacific............ 176 «—-:174% 174% 
Cen Leather .............++- 29 28% 28% 
Central Leather pf........ 101% 101 101 
Ches & Ohi0..........eee eee 71 69%, 69% 
Ohi & N W......ccccccccceess 181% 181% 181% 
ORi & Gt Waccccccsccccccces 5% 5 5% 
O, M & BE P.....cccccccccess 150%, 1485, 149 
Col Fuel & I.......eceeeees 36%, 35% 35% 
Col H CO Lecccccccccsccccccee 44 43% 44 
Col South ...........eeeeeeee 6445 64 64 
Gol South Ist pf............ 82 81% 32 
Coms Gas... . 20... -ceeee eens 138% 136% 137% 
Don & B GF....cccccccccceces 485, 474% 47% 
Distillers’ 8....... 0 .--.s0+0. 36%, 353% 3534 
ia nnn cc ccasscsdeceescesss 293, 285, 28% 
Erie Ist pf..........6.-eeees 45%, 44% 44% 
Erie 24 f.......ccsccccccees 35% 3454 3454 
@en Electric.............++. 157% 157 157 
145%, 146% 
68 63 
145%, 148% 
13% 14% 


39% 42% 
29% 29% 
45% 46% 
72% 72% 
123% 132% 
144% 145 

















a a eee 425, 41% 42 
ee, eae 73% 72 72 
ee ae 82%, 81 $Ly% 
oa ag, RE Ee 3% sy, 4% 
2 Sera eS 13134 129%, 129% 
Se Wie. ccs decccccccce Oe | ee 90%, 
MOGU PRGIRG sa ccccccccessens 145%, 14334 144% 
Ont & Wet... ..cccee coves 474, 465, 4654 
POOR BD Ba... cscs ccscccoces 1354 1384 134 
WOOGIE BOB dcccscescscsccus 114%, 113% 113% 
MOE BOOGE ccccccsrsedcccccccces BB 22 22 
Roading.........2...0.20000- 186% 134% 184% 
BOGOR BOORE, cceshcsccccccess 24%, 245, 24% 
Rock Island pf.e.......--e0e 647, 644% 64% 
South RY O0....6.cvcsccces 26%, 253%, 25% 
South Ry Co. pf.............. 65 63% 68% 
eer 42 4034 40% 
Texas Pacific......... esac 34144 33% 33% 
DEG BIO TH Bac cciessascces 29% 27 23834 
tt ae 71° 8 8670% 4 7@% 
Union Pacific. ........000.0. 1874 185 185% 
CS eae 4914, 49% 
Li 2 Seesaerree 118% 113% 118% 
.. \ _ see cer 437, 43 43 
Seer ree 18% 18% 18% 
IE Eo saweendennceaa 48 465, 465, 
Westinghouse. ....escccccecs 817%, 3B8il 31 
W Maryland ¢ 20 20 
Wis Central.... ¢ 48, 48% 
MPD BR kccccnentsscendns 867, 87 
BOSTON STOCKS. 
April 2, 1909. 
High Low 
Adventure Mining.................. 384 7% 
Allouez Mining..... ...............- 39 39 
Be Be I sn kkktdssaiycdacs 37% 37% 
Am Pneumat Service............... 334 3s, 
Am Pneu Service pf................ 1 bu 19 
American Telephone................ 1: 3112 131 
/merican Woollen pr..............- 99 99 
DORE TE Hs 606-05660806sccccce 14644 146% 
Boston Consol puns ents cetdomss 1134 11% 
Boston Elevated.. péccnsteestase eae 
NN WIN kode nciaccacscascas 247, 2434 
Copper Range Consolidated....... 77% 76% 
Greene Cananeéa..............-..5+- 10% 10 
EGRO BEMIS, 2c cccccccccccconcsccces 21 1914 
Bi GY SEs ceccccsccensseneses 15 14%, 
Mass G&S Pr .... 2.2... cee ee eee eens 93%, 9854 
Michigan Mining...........e+++0+-- 11% iil 
PE PI a6s:c0cece co cceecéee 62 62 
Nevada Con Miming................ 20 197, 
North Butte Miming................. 72% 71 
GOGOGED MEOIMG ee oc cccccvccsccscoces 130 
OE Ts wc cdiccccccccsecececs f 38 
Shannon Mining. 14), 
Trinity Mining... f 14%, 
ET CIN a 600s ccnecccctessoenees 35'4 185 
United Shoe Machinery............ 5454 54% 
United Shoe Machinery pf........ 2944 29% 
Utah Consolidated.................. 424%, 42% 





Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 Broad St. 
Rate. Bid. Asked 









Albany & Susquehanna.......... a 226 
Albany & Vermont ........... os B 70 30 
Allegheny & Weatern ........... 6 140 150 
Augusta @& Savannah ....... ...... b 112 118 
Beech CHOGR 2 ccccccccccccceseccese 4 98 102 
Boston @ Albamy ..... sceneeesar te 220 230 
Boston & Lowell ...... s00seneekon & 220 230 
Boston & Providence ............. 10 86295 305 
Broadway & Sevemth Ave......... 18 140 160 
CG GN cc wcccccncccccccccse 10 190 200 
Central Park N B River.......... 9 25 40 
Columbus @ Xemia .......-6--00+. b& 200 208 
Concord & Moeatreal .............. 7 170 men 
Conmectiout River .........-..e0+: 16 839-255 266 
Delaware @& Beund Brovk......... 6 196 205 
Detroit, Hilledale & Swn......... 4 97 162 
Bast Pommsyivamia .........6.6505 16 135 oes 
Erie & Kalamazeo .............+ 10 3=- 236 245 
Erie & Pittsburg ..........--see0- 7 166 165 
Fitchburg pl@  ..cceccccccscccccces 6 130 135 
Fort Wayne & Jackson pfd........ 5% 138 146 
George R R & Bank Co........... ll 260 260 
Gold & Steck Tel ..... ..cseceeees € 103 11 
Illinois & Mis Tel .......eceeee 4 65 7% 
Imtereceam Tel 2... ccc cecnceeeee ev 96 105 
acksen, ag & Saginaw 3% 88 93 
Joliet & Chieage ...........sseeeee rr 170 
7 
300 
210 
162 
85 
167% 
Reser 186 
Nashville & Decatur 196 
Nashua & Lewell . ee 215 eee 
New Lenden & Nerthera ee 185 
N Y, Breeklys & M B Pp - 5 100 110 
New Yerk & Harlem 275 345 
N Y, Laek & West 6 125 138 
North Osrelima ..........ccccceeee 7 163 167 
Nertheras RR of N J....ccccccnee 4 85 % 
Nerth Peansylvaaia 8 200 219 
Nerthwest Tel 6 163 113 
Old GOolemy ...... 7 1% 206 
Oswege o 220 227 
Peerita & Bureau Ry 8 1% 186 
Pitts Bessemer &2@L EE . ecee © 34 37 
Pitts Bessemer & L E pfd........ 6 68 72 
Pitta, Fert Wayne & Chicage..... 7 173 176% 
Pitts, McKeespert & Yough....... 6 123 129 
Rensselaer & Saratega ...........- 8 195 202 
Rome & Clipmtem .............ceees- 6% 135 
Rome, Watertown & Ogden ...... 6 124 128 
Rutland & Whitehall ............. 6 140 oon 
Saratega & Schenectady .......... 7 168 wae 
Second Avenue ........-.eceeenee . 30 7 
Sharem Railway .. .. «1 cscveees 6 115 125 
Bixth Avenue .... 2... cece ceceeuee 7 110 136 
Southwestern R. R. of Ga ........ 6 113 118 





Syracuse Gen. & Corning ........ 3% 80 90 
GC. M. J. BB. @& Gamal Os.....c0- lu = =250 255 
Utica & Biack River ............ 7 175 Lyu 
Utica, Chen. & Susq. Vy.......... 6 150 156 
Utica, Clinton & Bing ........... 3% ww yw 
Wee GE BOW WOME eves ccccseces é 173 isu 
Warren iZb ise 





COTTON LETTER. 

Renskorf, Lyon & Co., 115 Broadway, 

New York. 

The prolonged drought in Texas has 
awakened new interest in cotton, and as 
this week comes to a close the option list 
is a quarter of a cent a pound above the 
range of last week. The attractive fea- 
tures which have remained dormant for 
quite a while are being dug up, and the 
trade at last seems to realize that the 
ruling price of the staple is cheap, and 
that great possibilities exist on the long 
side of the market for investors and 
speculators. The official reports from 
the weather bureau show an extremely 
small rainfall over the southwestern, 
central and western part of Texas dur- 
ing the winter, with no immediate relief 
in sight. The southern part of the state, 
which furnishes the early movement and 
has here of late minimized the boll weevil 
damage by early planting, thus being 
able to mature the crop before the in- 
sects have multipled to an extent which 
would ordinarily subject the plant to 
their full ravages, is now more than 
thirty days late in preparations. This is 
a point to be carefully noted as it is 
certain to be a strong bull card later in 
the season, even though the weather 
should turn favorable. 


THE GENERAL SITUATION. 
By Thomas Gibson. 

The general situation continues to im- 
prove steadily. This is particularly ap- 
parent in the West and Southwest. Bank 
clearings are considered a good barom- 
eter of business activity, and it will be 
noted that Chicago bank clearings for 
March broke all previous records. The 
clearings for that month were $1,202,- 
801,000 as compared with $1,004,039,000 
for february, and $1,030,084,000 for 
March, 1908. 

I have recently talked with several 
business men from the Southwest and 
they all point to excellent conditions in 
that district. Texas seems to be par- 
ticularly favored and Mexico is ap- 
parently on the verge of marked activity 
and improvement. This should help all 
the roads traversing southwestern ter- 
ritory. 

Money will be cheap for a considerable 
period. The preparations for payment of 
about $150,000,000 in quarterly dividends 
is always a test of money conditions at 
this time of the year, but in the present 
case the matter did not cause a ripple. 
The reduction in the Bank of England’s 
rate of discount demonstrates the ease 
in European markets. It is probable that 
this rate will be still further reduced in 
the near future. 

Gold exports have ceased, but this ces- 
sation is, in my opinion, only temporary. 
It is probable that gold exports will soon 
be resumed. As has been stated, gold 
exports will not affect money rates here 
for some months, but if we find, as may 
be the case, that we cannot stop these 
gold exports when it is found expedient 
to do so, we may have trouble. Without 
any desire to confuse or disturb readers, 
or any intention of qualifying my opinion 
of the immediate course of the market, 
I will state that, looking into the long 
future, we may be about as much con- 
cerned about this redundancy as we were 
in 1907 about stringency. 


DOMINION COPPER PROTECTIVE 
COMMITTEE ACTIVE. 


The Protective Committee of the dis- 
senting stockholders and bondholders of 
the Dominion Copper Company, has em- 
ployed Price, Waterhouse & Co., char- 
tered accountants, to begin an examina- 
tion of the books and accounts of the 
company. 

There has also been employed a trust- 
worthy engineer, of the highest standing, 
to make a full examination of the com- 
pany’s properties in British Columbia. 

The Protective Committee will make 
both these reports known just as soon as 
they are received. With these reports in 
hand, the committee will be able to de- 
termine what action will be best to take 
in the interest of its members. 
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OIL PRODUCERS RISE AGAINST BURR BROS., INC. 


Brand Coalinga Aladdin Oil Co., Their Latest Promotion. 
a Fake of the Worst Kind. 


Correspondence which the Financial World has re- 
ceived during the past few weeks from reputable oil 
producers in California, all indicate that every effort 
is being made to drive the Burr Bros., Inc., out of the 
State before they bring disgrace upon the legitimate oil 
producing business of the state with their fake promo- 
tions. 

We publish two of these letters which will serve as 
illustrations to show to what a high pitch of indigna- 
tion the felling against them has reached, and also 
as a warning to all those who are buying their oil stock 
that they are doomed to lose their money. These let- 
ters speak for themselves. 


Bakersfield, Cal., March 6, 1909. 
New Southern Hotel, 
Financial World, No. 18 Broadway, New York City, N. Y. 

Gentlemen:—yYesterday I was at Coalinga, California, in the 
interest of oil business, and was requested by an officer and 
representative of the Independent Oil Producers of California 
to call upon the California Oil World, a publication which is a 
representative of the publication of the Oil Industry, published 
at Bakersfield, for the purpose of asking them to comment very 
strongly on the question of fake oil promoting companies. I 
was at once shown a letter from you, being directed to the Oil 
World under date of the 25th, relative to this same proposition, 
and in fact relative to a particular firm which you speak about 
in that letter. 

The Coalinga field seems to be the point, at the present time, 
for which such companies are headed, and I understood yester- 
day that there were four brokerage firms en route to that place 
then. On account of the financial depression and the fall in 
stocks in the Nevada district, the brokers who reaped such a 
harvest in that field have been looking for new fields, and 
these are the ones that are headed for the oil town. This same 
firm has taken a lease on a twenty-acre tract of land in the 
west end of the Coalinga field and are to give up as a royalty 
25 per cent. of the products. This is an exceptional lease, 
inasmuch as one-eighth royalty leases are general, sometimes 
in particularly good ground going up to one-sixth royalty. 
They have capitalized their company at a million dollars, and I 
am reliably informed that one-half of the stock goes to the 
promoters. They have advertised widely in several Western 
papers and I understand in some Eastern papers in half-page 
advertisements, showing in figures the great profits that may 
be made; and are using for illustration one of their neighbors, 
which is known as the Lucile Oil Company. I will explain that 
the Lucile Oil Company, at the present time is one of the 
oldest companies in the field, but only have two wells, with 
the production of 850 barrels per day (this is an excellent pro- 
duction for two wells). At the present selling price of the 
Lucile company’s stock, the valuation of their land is placed 
at about $5,000 per acre, while the concern above mentioned, 
according to the way their stock is selling, has a valuation of 
$15,000 an acre, and to date they have not even started devel- 
opments. They are scanning around the field trying to dig up 
leases or cheap purchases, for the mere purpose of making 
stock companies. The production does not seem to be their 
ultimate end. One party of the firm made the statement that 
they could sell as much stock on the lease that they paid one- 
third royalty on as one they paid one-tenth royalty on. 

To illustrate a little further. While I was in Coalinga yes- 
terday this concern tried to buy an automobile and were ready 
to close the bargain when they offered stock in this company 
in payment thereof, without a cash consideration. You can 
readily see the injury and harm such concerns do to legitimate 
oil enterprises, and up to within recently the Coalinga field 
has been free from enterprises of this sort. While there have 
been parties going out a considerable distance from the proven 
lines of the oil field, the majority of them have gone with 
good intentions of putting down a hole with the hopes of open- 
ing up new oil territory. 

The purpose of this letter is simply a warning to a certain 
class of investors that get their ideas from newspaper articles, 
and these concerns, as mentioned above, work an extreme hard- 
ship on the oil industry and legitimate operators. This does 
not refer to the merits of this particular ground, as it is sup- 


posed to be splendid oil territory, but refers to the methods in 
the dealings of the operators. Furthermore, my reference to 
the Lucile Oil Company is not for the purpose of advertising 
that company, as I have absolutely no interest or connection 
with them. 

If it is possible, we do not intend to see a repetition of the 
stock-jobbing schemes that were carried on in Nevada. 

I shall send this letter to the representative of the Independ- 
ent Oil Producers and have him approve of it before it is for- 
warded to you, and for reference regarding these statements I 
will be pleased to have you take the matter up with the Inde- 
pendent Oil Producers’ Agency at Coalinga, California. 

My addressing you is on the advice of the “Oil World,” and 
may be taken particularly as an answer to your letter to them 
dated Feb. 25th at their reugest. 

Yours very truly, 
B. T. DYER. 

Bakersfield, Cal., c/o Southern Hotel. 

I approve the above letter. 

H. H. WELSH, 
Treasurer Coalinga Oil Producers’ Agency. 


March 10, 1908. 

Fresno, California, March 11, 1909. 
Financial World, Broadway, N. Y. 

Gentlemen:—The Coalinga Aladdin Oil Company has been in- 
corporated in Arizona with a capital of one million dollars, 
divided into one million shares of the par value of one dollar 
each. This stock is now being advertised for sale at twenty- 
five cents per share, which would make the value of the prop- 
erty two hundred and fifty thousand dollars. The company has 
a twenty-acre lease in the Coalinga field at twenty-five per cent. 
royalty, thus making the value of the property twelve thousand 
five hundred dollars per acre on the basis of placing a value on 
the whole twenty acres. It is usual, however, for oil men, in 
determining the value of a lease and the value of the interests 
of the lessor and lessee, to give the lessor’s interest a value 
of double the royalty—that is, if the royalty is one-fourth then 
the lessor’s interest in the property is equal to a one-half 
ownership thereof, or if the royalty is one-eighth then the 
lessor’s interest equals one-fourth. Upon this basis the inter- 
est held by the Coalinga Aladdin Oil Company is equal to an 
ownership in fee of ten acres, and at the price offered would 
reach twenty-five thousand dollars an acre.: This price is an 
absolute fraud on its face, as no land in thé Coalinga District 
developed or otherwise, is selling for half this sum. 

The Lucile Oil Company has forty acres and owns its property 
in fee. It was capitalized for fifty thousand dollars, divided 
into fifty thousand shares of the par value of one dollar each. 
It has issued about twenty-six thousand seven hundred shares, 
which are now sold on the market at from eight to ten dollars 
per share. At ten dollars per share it is worth two hundred 
and sixty-seven thousand dollars, or at the rate of about six 
thousand five hundred dollars per acre. In my judgment this 
is a good, full, fair value for the property with two producing 
wells and other valuable improvements upon it. 

This being true, what conceivable chance has anyone who 
invests in Coalinga Aladdin stock to make a profit thereon 

Yours very truly, 
H. H. WELSH, 
Treasurer Coalinga Oil Producers’ Agency. 


These men are on the ground and know whereof they 
speak. Moreover they are familiar with the values of 
legitimate oil lands. 

Their correspondence charges the Burr Bros., Inc., 
with the grossest kind of a fake on the investing public. 

How long is the Post Office Department going to per- - 
mit this conscienceless crew of promoters to impose upon 
inrocent investors? 





SHORT BUT TO THE POINT. 

—One good Chicago Board of Trade liar can kill a 
whole year’s crop in less than no time—provided a bull- 
ish grain house pays for the work. 

—The time of crop scares is fast approaching. The 
green bug will as usual make its appearance in the pri- 
vate crop reports and in the newspapers. 

—tThere are still over a thousand bucket shops in the 
country, and they are well patronized by the legions of 


cheerful fools. 





NORTH DAKOTA 








Offer a safe and desirable investment | },,,iness at present 
which are not affected by stock panics nenher to ta the eabealthe and. hunili- 
ating position of running after the bor- 
this is not as it 
national should be. It is, moreover, an undigni- 


or financia’ stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our 
wealth, and because these Farms are | fied spectacle.” 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


rower. Obviously 





ARTHUR |... SWANSON, Barlow, N.D. | $15,310,282.87. 





POOR, DISGRACED BANKERS. i ae 
Says Mr. Forgan, president of the First Pennsylvania Railroad 


First Mortgage Farm Loans National Bank of Chicago: 


“Of all poor businesses the banking 
is the poorest. The 





NOTES. 
Deposits of the Empire Trust Co. show 


» wai 2 r $2,000,000 in the last “13: 5 
prmasngeecgie Me, Corn Exchange Bank Building, New York City 
three months. Total 


The market letter of April 
1 analyzes the affairs of 
this railroad system. A 
limited number of copies 
have been reserved for 
free distribution. 


THOMAS GIBSON 


deposits are now 
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The Best Investments 


ARE 
LOANS UPON FARMS 
COMBINING 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is 


net equal to the demand. 


For 33 years we have sold such loans, and no buyer 
has waited a day for payment of principal 
or interest. 


The Middlesex Banking Company 


MIDDLETOWN, CONN. Assets, over $6,000,00 





COPPER SOON BEYOND MANIPU- 
LATION. 


J. H. de Whyrst, who has been making 
an investigation of the copper industry 
in this country, writes to a London paper 
as follows: 

“There will be no radical curtailment 
of copper output in North America, while 
a profit of 4 cents a pound, or £20 ton, 
can be made on the metal, and the output 
for North America will fall little short 
of 700,000 tons for this year. On the 
other hand, there is at least 100,000 tons 
of surplus refined copper in the United 
States and this is being augmented at 
the rate of 15,000 to 20,000 tons a 
month. 

“The iron and steel trades do not ex- 
pect to be running above 65 or 70 per 
cent. of capacity this side of June next, 
and it is well to remember that for 25 
years the ratio of consumption of copper 
to iron has held at one to eighty-four 
tons, and since the reduction in iron con- 
sumption is over 15 per cent. in Europe 
and some 40 per cent. in America, it is 
evident that with at least an increase of 
12 per cent. in copper production, the 
accumulated stocks at the end of 1909 
will be exceedingly heavy and beyond 
even the American power of manipula- 
tion.”’ 


J. J. HILL ON THE OUTLOOK. 


“The farmers in the West are turning 
bankers. If a man wants to raise a loan 
on a piece of* property, instead of going 
to the country bank he will go to the 
farmers in his locality, who have the 
money, and get his loan at 5 to 6 per 
cent. Everybody is satisfied and the 
transaction simplified. The farmer pre- 
fers this to putting his money in the 
local bank at 2 per cent. to 3 per cent., 
to be loaned back again. As a result, the 
country banks are sending their money 
to the cities in search of commercial pa- 
per, while the farmers to a general ex- 
tent are doing a banking business. This 
abundance of money is one of the health- 
iest signs that I see in the West.” 

So spoke James J. Hill last week on 
his return to New York. When asked 
for his views on the situation, he said: 

“There is a steady but moderate im- 
provement in business. The business of 
the country is thawing out from the 
great frost which struck it in 1907 and 
which continued in 1908. The streams 
and rivulets are beginning to trickle in 
their flow again, and I do not believe 
that there will be a return to the panic 
conditions. 

“One of the great things hanging over 
the country is of the enormous expendi- 
ture, not merely Federal, but state and 
municipal, and the consequent effort to 
produce revenues to meet this expendi- 
ture. Economy in government should be 
the watchword. 


For years our people have been like 





FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 
Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards and circulars on the 
following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Kansas City Southern 
Wabash 


Union Pacific 


Orders executed for cash or on margin in Securities listed 
on any Stock Exchange or on the outside market. 


BOSTON STOCKS 


CHICAGO SECURITIES 


Inquiries regarding investments promptly attended to 





an heir to come into a vast and wealthy 
estate. We have been wasting and squan- 
dering the great inheritance which Provi- 
dence provided. 

“And, worst of all, in our prodigality 
we have been unable to distinguish be- 
tween income and liquidation of our es- 
tate. We have cried income, income, 
when with income there has been great 
liquidation. We cannot plant coal and 
copper and iron, nor can we restore fer- 
tility to lands that have been worked to 
death. 

“Last year $7,800,000,000. Where did it 
come from? From agriculture. That was 
the real income. It is the mainstay of 
our prosperity. To conserve and increase 
the productivity of our soil and to con- 
serve the unsquandered portions of our 
great estate are objects which should be 
kept constantly before the mind. 

“With the recovery from the conditions 
which prevailed in 1907 and in 1908 fair- 


ly under way, the future is full of hope. 
The experience was severe to all the 
country, but I believe we have come out 
of it with more intelligence concerning 
national affairs, and in stronger and bet- 
ter shape than ever before.”’ 


LATEST SCHEME OF THE 
“COALERS.” 


Should the Hepburn rate cases be de- 
cided against the coal roads, it is pro- 
posed to sell the coal at the mines and 
compel purchasers to pay the freight. 
Thus the law will not interfere materially 
with the operation of the coal properties 
and with the high freight rates. 


NOTES. 


Mr. William A. Larned was admitted on 
April 1 to a partnership in the firm of 
Schmidt & Gallatin. 





| 
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Wall Street suspected to-day that the 
announcement of Mr. Hawley’s election 
to the Interborough-Metropolitan direc- 
torate had been withheld until the time 
was favorable for a demonstration in the 
stock. The preferred enjoyed a_ rise 
amounting at its maximum to 8 per cent. 
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The subscriber to the 


Moody Manual Monthly Service 


has before him complete and accurate 
Information which enables him to tell 


AT A GLANCE 


the class and standing of securities de- 
serving the confidence of a sound and 














‘profitable investment. 


In use by thousands of the most pro- 
gressive banks, bond dealers, corpora- 
tions and Private Investors everywhere. 
Subscription to the Monthly Service costs 
no more thanthe former price of Moopy’s 
MANUAL alone and Includes the Manual 
in Full Russia, for the current year. 


Price 





$72.00 eens ante 
fe woh PROFIT 








tn advance 





Let us send you a Specimen copy of 
the MONTHLY GUIDE. 


MOODY MANUAL CO. 


33 BROADWAY NEW YORK CITY 








